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Territories with population of over 
4,000,000 are served by Cities 
Service public utility subsidiaries. 


ut i 
You can compound your dividends 
from 


Cities Service Common Stock 


Your dividends can be automatically reinvested 
for you, and you'll receive dividends on these 
dividends, under the Doherty Reinvestment 
Plan. 


$1,000 invested in Cities Service Common stock 
June 1, 1924, reinvesting all cash dividends and 
allowing stock dividends to accumulate, would 
be worth today more than $11,500. 


Let us send you full information about this 
1814 year-old security. 


Mail the coupon 





HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 
Please send me full information. 
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Effective 
Advertising 


Advertising is effective only to the 
extent that it is seen and read by people 
who are financially able to purchase the 
commodity advertised. 


In THE Financiat Wor Lb, your adver- 
tisement could not fail to be seen by at 
least 80,000 business and professional 
men and women with above-the-average 
incomes. 


This figure of 80,000 moreover, is only 
of the net paid circulation, and it is 
a matter of record that most copies are 
read by others besides the subscribers. 


Isn’t it worth your while to cultivate 
this rich market composed to a large 
extent of bankers, brokers, financiers, 
insurance company executives, railroad 
officials and others high up in the in- 
dustrial and financial world? 


Convince yourself of the value of this 
field by reading ‘“The Only Circulation 
of Its Kind in The U. S.,”’ a booklet just 
recently off the press, composed almost 
entirely of graphs and charts. 


A copy will be sent gladly on request. 
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Odd Lots 


The uncertainty of the stock market makes it imperative to diversify your 
holdings for your financial safety. 























Consider how much more secure you would be with 10 shares of stock in each 
of 10 selections than you would be with 100 shares in any one of them. 


This equalization gives greater margin of safety than is procurable in any 


other way. 
Ask for Booklet F. W. 401 ’ 
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It will be of interest to the Optional Warrant Holders of 
American Commonwealths Power Corporation to note that The 


Board of Directors has declared a dividend on Class “A” and 
Class “B” Common Stock of the Corporation,. payable on 
October 15, 1929, to Stockholders of record October 1, 1929. 


This dividend is payable in Class “A” Common Stock at the rate 
of 1 / 40 of one share (214%) on each share of Class “A” and / or 
Class “B” Common Stock outstanding of record October 1, 1929. 


This information is of importance to you, for if you exercise 
the Purchase Privilege represented by your Warrants on or 
before the close of business September 30, 1929, you will become 


entitled to the above dividend and subsequent dividends as de- 
clared by the Board. 


The right represented by the Warrants to subscribe to Class “A” 
Common Stock AT $20.00 A SHARE expires at the close of 
business September 30th, 1929. 
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Optional Warrant Holders desiring information as 
to Earnings and Securities of the Corporation will 
be promptly informed by addressing the Secretary. 


American Commonwealths Power Corporation 
120 Broadway - New York 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is discussed in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 


If you hold or are interested in any of the following securities, our current Bulletins should prove 
of great value in the present uncertain period when the average investor sees certain stocks 
going to néw highs while others are making new lows. 


The stocks discussed are: 


AMERICAN CAN INLAND STEEL 

OTIS ELEVATOR OTIS STEEL 

DU PONT CENTRAL ALLOY STEEL 
AMERICAN INTERNATIONAL NEVADA CONSOLIDATED 
SOUTHERN PACIFIC PACKARD 

MISSOURI PACIFIC , HUPP 

PENNSYLVANIA GRAHAM PAIGE 

NEW HAVEN ST. PAUL 

COLUMBIAN CARBON ROCK ISLAND 

U. S. INDUSTRIAL ALCOHOL PENICK & FORD 
PURITY BAKERIES PILLSBURY FLOUR 


WARD BAKING CALIFORNIA PACKING 
CONTINENTAL BAKING FLEISCHMANN 


Simply fill out and mail the coupon below and the above mentioned Bulletins will be sent to you 


without cost or obligation. Also an interesting book called, ‘MAKING MONEY IN STOCKS.” 
Simply mail the coupon below. 


INVESTA MENT RESEARCH BUREAU 


B R N. 





INVESTMENT RESEARCH BUREAU, DIV. 144, AUBURN, NEW YORK 


Kindly send me specimen copies of 
your current Stock Market Bulletins. 
Also a copy of ‘‘ MAKING MONEY 
IN STOCKS.” This does not obli- 
gate me in any way. 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 The usual fall increase in general trade is now getting well under 
way and business activity during the coming months promises to continue 
at a record breaking rate with every present indication that holiday trade 
will be in very large volume. Freight car loadings, steel production and 


electrical consumption at a high current rate following a large summer 
business clearly forecast further expansion; 


NUMBER Il 








4 4 4 Call money is expected to ease as banks are placed in funds anticipat- 
ing tax payments on September 15. Thereafter some hardening in rates 
may again take place. The Bank of England did not raise its rate. With 
Federal Reserve banks continuing to increase their acceptance purchases 
there is little doubt but that the autumn credit demands will be easily met; 


4 4 4 Bonds and preferred stocks, which appear rather thoroughly liqui- 
dated, mark time awaiting a lower interest rate prospect. Common stocks 
follow individual price trends. During the past week coppers and motors 
displayed strength while other groups apparently were consolidating recent 


gains. Selection and diversification continue to be the keynote for the 
common stock investor. 


§44 4 Business prospects for the re- 
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‘mainder of the year are now very favor- 
“ably defined and a record breaking total 
' volume of general trade for the year 1929 
is practically assured. This general 
prosperity is reflected in the sharp earn- 
ings gains recorded by our leading cor- 
porations and these gains (in view of their 


strong cash position) will doubtless be 
followed by numerous dividend increases. 
Many common stocks have now reached 
a price level at which a ‘‘split-up”’ seems 
inevitable. 

44 4 With the ‘“‘good news” that is 
apparently to come in the domestic field 
important progress is also being recorded 


abroad. The practical accord on the 
reparations payments and the parleys 
now in process on disarmament should 
result in greater stability and prosperity 
there and in greater demands for our 
products. Our export business is of great 
importance to our prosperity and promises 
impressive further growth. 
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Business Prospect 
AAA 


ASED on the sustained high rate of 

general trade during the summer 
months, when a decided lull is the sea- 
sonal expectation, all current prospects 
point to an exceptionally busy fall when 
business normally reaches peak propor- 
tions. This is further fortified by the 
continued high rate of steel operations, 
record breaking freight car loadings, a 
satisfactory total volume of construction 
contracts, large consumption of electrical 
energy, payrolls about 10 per cent above 
last year, and the decisive victory the 
copper producers won over the con- 
sumers, who are now large buyers of 
metal to supply their fabricating needs. 
Crops promise to return to farmers a 
gross about equal to last year and a net 
that should be somewhat greater due to 
greater efficiency in farm production 
methods. It seems fair to say, therefore, 
that all in all the outlook for a business 
volume of record breaking size is favor- 
ably defined. That means that cor- 
porate profits will follow suit and that 
many dividend increases are in prospect. 
It also means-that 1929 will be a record 
business year. 


AAA 
Credit Situation 
a 


HE effect of the recent change in Fed- 

eral Reserve policy is now beginning to 
be more generally appreciated. The 
country’s largest bank, the National City, 
in its monthly letter makes the same 
point which has been repeatédly stressed 
in THe FinanctaL Wor.p. It says: 
‘The theory is that the higher rediscount 
rate will put an additional deterrent in 
the way of member bank borrowing at 
Federal Reserve Banks, some of the 
proceeds of which might find its way into 
the stock market. At the same time 
the lower purchase rate will make credit 
more readily available :or the bull mar- 
ket. Sinee acceptances are drawn largely 
in the financing of commerce and agri- 
culture, the extension of Federal Reserve 
credit in this way is held to provide 


greater assurance that the funds so re- 
leased will net be subjected to abuse. 
Whether as a matter of fact it will work 
out this way or not remains to be seen. 
There is a good deal of doubt about the 
proposition that the Reserve authorities 
can control the use to which credit is 
put, and once credit is released it is likely 
to go where there is the greatest demand 
forit. After all, there is nothing io prevent 
a bank from selling acceptances to the 
Federal Reserve Bank and using the pro- 
deeds in the stock market if it chooses to do 
so.” The italics are ours. It may well 
be added there is nothing to prevent a 
bank from creating more acceptances 
than it formerly did out of its commercial 
transactions and using these in the same 
way. If the Federal Reserve banks pur- 
chase acceptances in volume there is no 
doubt but that the fall credit strain will 
be successfully met. 
AAA 
Foreign Affairs 
AAA 


WITH the reparations problem well on 

the way to practical solution, the 
conference to reduce naval armaments 
between the United States and Great 
Britain is making progress. Should this 
parley prove successful it would reduce 
the tax burden for both countries and 
correspondingly brighten the outlook for 
tax reduction here. 


AAA 
The Coppers 
AAA 


Witt consumers rushing in to get 

their long delayed orders filled for 
their growing copper needs and one large 
producer advancing the price to 1814 
cents per pound, there is now no doubt 
that the well organized producers have 
won their battle to maintain copper 
prices. They have done so by sharply 
curtailing production and by standing 
by their price. There is no question as 
to the volume of copper the world needs 
for its industrialization, and the copper 
industry is to be congratulated upon 
getting a profitable price for its output. 
This means that the profits reported by 








WEEKLY BUSINESS 


INDICATORS 


the leading companies will be very satis 
factory and that in view of their strong 
eash position numerous dividend iNCreases 
are in prospect. The leaders jn this 
group are American Smelting, Kennecot 
Anaconda and Cerro de Pasco, 4; 
tractive high yield issues include Calu. 
met & Hecla, Granby and Magma, 


AAA 
Corporate Profits and Mergers 
AAA 


HE National City Bank has compiled 
the record of over 900 corporations for 
the first half of 1929 and compared then 
with the first half of 1928. The total for 
the current year was $2,445,000,000 com. 
pared with $1,924,000,000 in the previoys 
year, an increase of 27.4 per cent. The 
only declines are shown by the leather. 
shoe and apparel industries, with iron and 
steel showing the largest percentage ip. 
crease amongst the leading industries, 
This big gain in net, which promises to hp 
continued during the last half of the year, 
augurs well for a larger reward for many 
common. stockholders. Meanwhile the 
merger movement in the field of industry. 
public utilities and railroads, despite the 
progress made thus far, still has a long 
way to go. Furthermore, a careful com- 
parative study of the market and earnings 
action of individual companies discloses 
that an upward earnings trend is essential 
to upward market action. 
AAA 
Rails and Utilities 
AAA 
REIGHT ear loadings that make up 
the bulk of the August gross earnings 
have been reported and indicate that the 
month will also show a very satisfactory 
increase when compared with the same 
month last year. The gain in total elec- 
trical consumption during the month also 
indicates that rising utility earnings have 
not come to an end. In the first. half of 
the year 185 railroads reported an in- 
crease of 22 per cent in net and 95 utili- 
ties an increase of 18 per cent. Both 
groups are in a distinctly rising net earn- 
ing trend with the utilities discounting 
future net gains much more liberally than 
the rails. The brilliant future of the 
utilities is pictured by Mr. Ripley in his 
series of three articles, the second of 
which appears in our current issue 00 
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(Department of Commerce, “Survey of Current Business’’) 
(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 
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BROKERS’ LOANS 


page 346. 
: AAA 
: Securities Outlook 
A aa la aaa : 
Pete t T SEEMS fair to say that fixed income , 
‘LOANS AND DISCOUNTS F. R. MEMBER BANKS. producing bonds and preferred stocks 
are rather thoroughly liquidated. While 
there is apparently a question in the minds 
of some as to whether they will ever be 
“fashionable” again, there is little such 
doubt in the minds of experienced I 
vestors. The first indication that east 
money conditions will prevail can be 
confidently counted on to improve marke! 
prices in that division of the list. One 
such development would be heavy prof 
taking in common stocks by large !* 
me : , apovel oood vestors and trusts, who would then be 
an a ee " compelled to employ their surplus funds 
. ! in the fixed income bearing security field 


180 \ DETROIT FACTORY EMPLOYMENT ° BUSINESS FAILURES. NUMBER There is no near term prospect of this 


140 ; ? oe ss a development apparent, however. |n the 
120 field of common stocks mixed price move 
ments continue to be the order of the day: 
The group movement in the rails has be 


(Please turn to page 358) 
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1 4 4 The Hague Conference on the Young plan ended with a 
complete agreement on the division of the German annuities among 
the creditor nations and the fixation of Jung 30, 1930, as the last 
date for the evacuation of the Rhineland; 


1 4 4 A part of the German annuities amounting to $157,000,000 
yearly is accepted as unconditional payment which is therefore 
definite and can become commercialized through the issuance of 
honds; the balance, which is closely connected with the Allied War 
Debts, remains in the political sphere and subject to a possible 
revision; 

4 4 4 The success of the Hague Conference and the assured 
acceptance of the Young plan by the interested Powers is more 


political than economic in character in clearing the way for a real 
liquidation of the war and permanent peace in Europe. 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, Tun Financtan Worip 


Reparations Definitely Settled? 
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F zone 
» case—and the liberation of the third zone 
_ 44 years before the date fixed previously. 
' The German representative, Dr. Strese- 
» mann, made the early evacuation of the 
) Rhineland the conditio sine qua non for 


» enemies, 


FTER three weeks of strenuous 
A negotiations during which the 
Hague Conference was more than 

once at the verge of a complete break- 
down, an aeeord was finally reached on 


August 30 on the chief issue of the Young 


plan, namely the division of the German 
annuities among the creditor nations. 


Politically the atmosphere was cleared by 


the fixation of June 30, 1930, as the last 
date on which evacuation of German soil 
is to be effected. These facts augur well 
for an easier settlement of the remaining 
points of the Young plan and for a real 
liquidation of the war, and give solid 
assurance of conditions which will make 
for the preservation of real peace in 
Europe. 

Aceording to the Treaty of Versailles, 
the allied troops occupied the Rhineland 
as a guarantee for Germany’s reparations 
payments. The occupied territory was 
divided into three zones to be evacuated 


F in the years 1925, 1930 and 1935 respec- 


tively. At the present time only the sec- 
ond and the third zone are held by allied 
troops. The Hague agreement provides 
for immediate evacuation of the second 
which is due next January in any 


the acceptance of the Young plan, 
and having obtained this concession 
ratification by the German Reichstag 


» Seems to be assured. Thus one of the 


main sourees of political irritation has 
heen removed, finally clearing the way 
for a better understanding between former 
The opposition to the plan as 
expressed by the German Right parties 
and some representatives of its steel 


} and iron industry is not altogether unde- 


sirable to the government for political 
Purposes; on the other hand, this opposi- 
tion would be much less in evidence if 
ratification were not so certain. 

Of course, the French military party is 
strongly opposed to any evacuation and 
Continues to claim the Rhine as France’s 
natural frontier as a permanent safeguard 
against any further attacks on the part of 
Germany. However, they do not reflect 
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more than a small section of the French 
people and in the end they only maintain 
the interests of their own profession. 
The bulk of the French business com- 
munity is in favor of the settlement and 
ratification by the French Parliament 
seems to be beyond any doubt. 

The Hague success left the Italian 
press surprisingly indifferent as the 
financial agreement matters only relatively 
to Italy because all that it ever asked 
was enough to pay its debts to England 
and the United States. Therefrom one 
may draw the clear conclusion that 
Italy never intends to pay any more 
than it receives in reparations, what- 
ever the terms of the London and Wash- 
ington agreements may have stipulated. 

Whereas the Young plan will probably 
not become effective before November 1, 
German reparations payments have been 
reduced to the Young sehedule since 
September 1. The members of the 
Hague Conference will probably meet 
again after four weeks in Lausanne, 
when the subcommittees have finished 
their work. These were formed to study 
the organization of the Bank for Inter- 


—Courtesy Foreign Poli Ass’n., Inc. 


national Settlements as well as the 
measures for legal modifications to be 
made by Germany concerning the status 
of the German Railway Company and 
the Reichsbank to make them fit the 
changed conditions under the Young plan. 

The Hague agreement on the financial 
part. of this plan accepted by Germany 
and the creditor Powers, sets up a defi- 
nite schedule for payments for Germany 
running over a period of fifty-eight years. 
For the first thirty-seven vears Germany 
has to pay an average annuity of $437,- 
000,000 which is distributed among the 
creditors as follows: 


(in millions of Dollars) 





Amount Percentages 

ICRI ies ok ey eek whe $249.3 527% 
British Empire....... 97.4 20.6 
LLL ee ee 50.9 10.7 
Belgium..... Ah dete 27.5 5.8 
OE pee eae 20.0 4.2 
United States........ S72 3.3 
WOUMIIAIRE 6 occ i ce es 4.8 1.0 
Noe 5. oad oi 86% 3.1 0.7 
yo) Se 3.1 0.7 
Mia 2S aia era ers eh 1.7 0.4 
(Lo OS Re re area 0.12 0.03 

(| Ona ara ae $473.7 100.0% 
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4 Standard (Ind.) all 


Outlook for the Oils 


4 4 4 During the past three years the oil industry has bee, 
severely handicapped by an increasing supply of its raw material, 
substantially in excess of the ever-mounting consumption; 

















the prolific Seminole area of the 

mid-continent district late in 1926, 
the oil industry has suffered from a con- 
tinuous overproduction of crude oil, with 
the exception of a period of about five 
months in 1928, when there was an actual 
reduction in stocks on hand of all oils. 
The ill effects of this uneconomic condi- 
tion were very strikingly revealed in the 
sharp declines in earning power of most 
oil companies in 1927. Last year the 
amount of overproduction was much 
smaller than in 1927 and price levels for 
petroleum products were somewhat more 
favorable. The conservative companies had 
written off completely their losses from 
price reductions and were able to show a 
substantial recovery in earning power. 


Bite protite with the discovery of 








OVERPRODUCTION 





This year has witnessed a greater de- 
gree of overproduction than 1928, with 
domestic crude output rising to almost 
3,000,000 barrels daily average. August 
production was approximately 500,000 
barrels daily in excess of the corresponding 
month of last year, an increase of about 
20 per cent. Despite a continued large 
increase in consumption (largely ac- 
counted for by gasoline), running nearly 
15 per cént ahead of last year, the rapid 
increase in crude output has been much 
more than adequate for requirements. 

In view of this condition, it is some- 
what surprising that a compilation of the 
earnings of 40 oil companies for the first 
half of 1929 indicates an increase in net 
profits over the same period of 1928 of 
approximately 76.4 per cent. It must 
of course be borne in mind that the re- 
covery of the industry last year took place 
to a greater extent in the second half 
than in the first, but it appears probable 
that the majority of the sound companies 
will show substantial improvement, 
amounting to perhaps 30 per cent, for 
the current year as a whole in compari- 
son with last year. 

During the past two years the industry 
has been making definite efforts toward 
a rationalization of its various activities 
to be aceomplished largely through an 
elimination of uneconomic practices. Re- 
finers have found it much easier than pro- 
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4 4 4 However, the various co-operative efforts of the industry 
have laid a foundation for greater stability and the long term outlook 
has improved considerably. A substantial recovery .in earning 
power was shown last year and 1929 will record additional gains: 


4 44 The leading well integrated units of the industry appear to 
occupy the best position and to offer an opportunity for acquiring 
an interest in a substantial future growth at very reasonable prices, 
We regard the three companies here presented as most attractive 
from a sound conservative point of view. 


By C. C. BAILEY 
Editorial Staff, Tue Financia Worip 


ducers to regulate their operations and 
have succeeded in lowering their average 
stocks of gasoline very appreciably in 
comparison with the current demand for 
this product. The code of marketing 
ethics sponsored by the American Pe- 
troleum Institute and now generally 
aecepted by the industry as embodying 
desirable principles has been of assistance 
in the marketing branch of the industry 
and should prove of increasing value 
during the coming year. 

Among producers numerous ¢@o-opera- 
tive plans have been given trial with some 
degree of success, and it is generally con- 
ceded that real progress has been made 
toward achieving a greater degree of 
stability for this department. The new 
gas conservation law of the State of Cali- 
fornia became operative September 1, and 
will be made completely effective as 
rapidly as the numerous practical diffi- 
culties involved ean be adjusted. It is 
expected that California production will 
be reduced by this means by perhaps as 
much as 200,000 barrels daily. This of 
itself would do much to bring supply and 
demand into alignment, inasmuch as Cali- 
fornia has been the only area producing 
beyond the requirements of its normal 
markets to any great extent. Additional 
indication of the present spirit of co- 
operation is furnished by the agreement 
of the interested oil operators to ask the 
Oklahoma State Corporation Commission 
for an order pro-rating production in the 
Oklahoma City pool, including a complete 
shut-down of producing wells for a period 
of thirty days. 








MERGER TREND 


Therefore, although the industry is stil! 
struggling with the problems of over- 
production and a restriction of income to 
a comparatively small percentage of in- 
vested capital, there are indications that 
the long term future will see substantial 
progress and a more profitable basis of 
operations. A number of the leading 
units appear likely to show profits for 
the current year well ahead of 1928 and 
to possess excellent long term prospects 
for enhancement in market value. We 
have selected three such companies for 
brief review at this time. 

STANDARD Orn (NEw Jersey) is one 
of the most widely known industrial 
enterprises in the world and the enormous 
potentialities of future growth are not 
fully realized. In tae August 14 issue 
Tue FinanctaL Wort pointed out the 
company’s extensive activities in the 
chemical field and recommended the 
stock as an outstanding purchase. At 
that time the stock was selling around 57, 
and despite the recent advance to levels 
around 70, it is still reasonably priced on 
the basis of earning power and prospects. 








A HOLDING COMPANY 








Another trend is heing manifested in 
the industry, which is a natura! outgrowth 
of the severe competition and difficult 
economic problems being encountered 
and which will help to advance the coming 
of rationalization and a higher degree of 
stability. This is the trend toward con- 
solidation among many smaller units and 
a further extension of already large ones. 
This movement tends to eliminate the 
great diversity of interests which has 
handicapped in the past all efforts toward 
an orderly development of the country’s 
petroleum resources. 


Standard Oil (N. J.) is a holding com- 
pany which through its subsidiaries con- 
ducts world-wide activities in all branches 
of the oil industry. Supervisory control 
is exercised over the operating units 
ineluding regulation of their budgets; and 
thus co-ordination of this vast enterprist 
is assured. Not too much emphasis can 
be placed upon the excellent managemen! 
which has piloted this company to a pre- 
eminent position in the oil industry. 
Accounting methods have always heen 
very conservative and have resulted in 
the building up of large equities. It 
reasonable to assume that the company 
could report much larger earnings with- 
out in any way endangering its financial 
structure. Despite ultra-conservativé 
methods, a profit and loss surplus of over 
$478,000,000 is carried on the balance 
sheet, which makes probable the future 
distribution of a stock dividend. 

Earnings in 1928 were reported equal 
to $4.43 per share of common, and a3! 
per cent increase for 1929 would ral 

(Please turn to page 364) 
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_}/4 The Motors — 


What Is In Prospect? 


a 4 4 Despite the fact that a number of our leading automobile 
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} producers re ported record profits for the first half of the year, repre- 


© entative securities in this group are now selling substantially 


- below the high prices established several months ago; 


444 Are prospects for the remainder of the year such as point to 


materially decreased earnings, or will the last six months of 1929 


- yesult in satisfactory profits? 


AAA 


The industry as a whole is herewith reviewed and the 


positions of the important companies are outlined with particular 


reference to probable results for the second half of the year. 


HERE is little doubt left in the 
minds of the most skeptical that the 
production of ears and trucks this 
year will reach a new all time high and that 
the last half of the year will be the greatest 


' last half in the history of the industry. 


The 
seven 
show 


production figures for the first 
months are now available and 
3,930,000 ears and trucks, as 


' against 2,744,000 for the same period 


last vear. This is an inerease of 1,186,000 
vehicles, or 43 per cent. Such a tremen- 
dous gain might be serious, but for the 
fact that retail sales have kept pace with 
the increase in production while total 


» exports are running 60 per cent ahead of 


espa att 


last year. Even without Ford, production 
and retail sales are 3 per cent ahead of 
last year. 








LAST FOUR MONTHS? 





This brings up the consideration— 
how about the last four months? With 
only an estimate for August available 
(indications are that the production was 
about the same as July, which was 
517,000 cars and trucks), this will make a 
total of 4,447,000 vehicles for the first 
eight months. With general business 
running 10 per cent over last year, it 
seems quite likely now that production 
for the four remaining months will be 
hetween 300,000 and 350,000 cars and 
trucks, probably nearer 350,000 a month. 
This will make the production for the last 
half from 2,300,000 to 2,400,000 and the 
total number of ears and trucks for the 
year from 5,700,000 to 5,800,000, exceed- 
ing the high of last year by over 1,000,000. 

How anyone can derive a pessimistic 
attitude toward the motor industry— 
When its first eight months’ record was a 
new high and the last four months giving 
all the “earmarks” of establishing a new 
record is difficult to understand. 

I here is no doubt but that Ford is the 
principal contributor toward the high 
record. Even without Ford the industry 
is exceeding the production record of 
last year when the earnings of a number 
of companies established new highs. 
Like any of the older industries in this 
Country, the motor industry has now 
reached a point where it is highly selee- 


tive. There will always be a few com- 
panies each year that will enjoy the 
SEp 
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By RAY B. PRESCOTT 
spotlight of public favor, enabling them 
to have increased production and earn- 
ings at the expense of some others. That 
is the case this year. 

General Motors has not had the clear 
sailing this year that it has had for the 
past two years with Ford practically 
out of the market. However, the pro- 
duction and retail sales of Chevrolet 
for the first seven months of this year 
have kept pace with the same period of 
last year even though Ford has produced 
and sold 300,000 more ears, which is an 
excellent record. 

Until the introduction of the new 
Buick line, Buick’s production and sales 
were off nearly 30 per cent, which un- 
doubtedly largely accounted for the 
decline in General Motors’ earnings 
during the first six months of this year. 
Buick has now brought out a new ear 
that seems to have taken the public 
favor, and should show a considerable 
increase in sales for the last half, which 
should make General Motors’ prospec- 
tive earnings for that period much 
brighter, as Buick is one of the main 
eontributors to the General Motors 
income. This would give General Motors 
common an attractive outlook at current 
prices. 








CHRYSLER PROSPECTS 





Chrysler Corporation has a_ bright 
future to the investor who wants to buy 
the stock and put it away. Like any other 
corporation that has grown rapidly, it 
has acquired growing pains that must be 
ironed out, which is just what is being 
done now. The Chrysler and Dodge 
lines both need some readjustment in 
prices and car specifications to meet 
competition satisfactorily. Mr. Chrysler 
has drawn around him too much intelli- 
gence not to think that these troubles 
will be eliminated. 

The production and retail sales of the 
Chrysler Corporation this year are 15 
per cent ahead of the same period 
of last year and with every prospect of 
finishing the year with the same gain. 
Last year the combined Chrysler-Dodge 
Corporation earned about $7.92 per 
share. For the first six months of this 
year Chrysler earned $4.06 with the 
possibility of earning between $2.50 and 
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$3.00 per share for the last six months, 
making the earnings for the year from 
$6.50 to $7.00 per share, whieh is a very 
satisfactory record with everything con- 
sidered. 

The record of Auburn this year is 
undoubtedly the most spectacular. Its 
production and retail sales have increased 
nearly 100 per cent over last year and its 
earnings probably will be in the neighbor- 
hood of $20 a share, which will be about 
double what it was last year. The stock 
has reflected this in going from 130 to 
460 since the first of the year. On the 
above basis of estimated earnings this 
year, the stock is selling for twenty-three 
times earnings which is quite out of line 
with the other motors that have a good 
history of earnings. The comparatively 
few shares outstanding is probably largely 
responsible for this tremendous rise. 
However, it remains to be seen whether 
the prospective reeord earnings of this 
year can be maintained in the future. 








GRAHAM-PAIGE 





Graham-Paige, whose production and 
retail sales this year have been about 30 
per cent above last year, has failed to 
realize the inerease in earnings that were 
expected from their increased business. 
No doubt the causes will be corrected 
before the year closes, which should 
materially increase their prospects for 
next year. The common offers a good 
long-term prospect. 

Hudson’s production and sales are 20 
per cent ahead of last year. They earned 
$6.65 for the first half of this year which 
is about $2 under their earnings for all of 
last year. The probability is that Hudson 
will earn about $10 this year as against 
$8.43 for last year. This means that 
the stock is selling for less than 9 times 
earnings, with the average motor earn- 
ings ratio about 12 times. 

Nash, like Hudson, is selling at an 
attractive price-earnings ratio, because 
at 86, with prospects of earnings between 
$9 and $10 this year, it is selling for about 
9 times earnings. Its production and 
sales are we!l ahead of last year. 
Nash not only has several models that 
have met with public approval, but the 
company itself is one of the strongest 

(Please turn to page 356) 
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Our Amazing Electrical Genie 


4 44 Research into the present uses of electricity discloses tha 











TEN OF THE MOST POPULAR ELECTRICAL DEVICES 
IN AMERICAN HOMES~JAN.1,1929 





17,700,000 — IRONS 
7,700,000 — VACUUM CLEANERS 
735,000 —- CLOTHES WASHERS 
5,600,000 — FANS 
5,325,000 — TOASTERS 
2,985,000 — HEATERS 
2,700,000 — RADIO RECEIVERS ON LIGHTING CIRCUITS 
(NOT INCLUDING 6.300000 OTHER RADIO SETS) 
1,223,000 —— REFRIGERATORS 
1,050,000 —- COOKERS 
725,000 — ELECTRIC RANGES 


50,743,000 — TOTAL (ELECTRICAL MERCHANDISING) 








“BTERE follow some of the fields for 

H expansion in the sale of electricity, 

znd appliances to use the electricity 

and apparatus for generating, trans- 
mitting and controlling the electricity. 

There are about 19 million more horse- 
power of electric motors to be installed 
in our present factories before they are all 
electric drive. 

There are 130 million horse-power of 
steam locomotives and hundreds of sta- 
tions, depots and terminals which are not 
electrified. 

There are 245,000 miles of railroad 
tracks not yet electrified. 

Arterial highways for automobiles will 
probably be lighted from coast to coast 
and traffie controlled by electric signals. 

There are 20,000 theaters to be 
equipped for talkies right away and tele- 
vision before long. 

There are 10 million houses in the 
U. S. A. which are not wired for elec- 
tricity. There are 6 million farms which 
are not buying electricity from any 
utility company. 

When these 10 million old houses are 
wired, and assuming that no new ones 
will be built, there will be 29 million wired 
homes in the U. S. instead of only 19 
million. That will mean a market for 
12 million more irons, 22 million more 
vacuum sweepers, 23 million more elec- 


the wide-spread adaptation of this form of power already witne 


is but a beginning. 


Potentialities are such as warrant looking fy 
tremendous growth over the coming decades; 
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4 44 The steady upward trend of electrical consumption will oh. 
viously be reflected in a similar growth of utility profits from year to 


year, explaining the popularity 
attained; 


which this type of security has 


4 44 This is the second of a series of three articles by Mr. Ripley 


on the electrical industry. 


By C. M. RIPLEY, E.E. 


trie washers, 24 million more fans (as- 
suming only one fan per home), 24 mil- 
lion more toasters, 26 million more heaters 
(assuming only one per home), 27 mil- 
lion more electric refrigerators, 28 mil- 
lion more electric ranges, 28 million more 
fireless cookers, 28 million more electric 
clocks, and by that time, what have you! 

The United States Dept. of Commerce 
experts say that at least one-third of the 
factory output of America is of goods 
entirely unknown 50 years ago. L. A. 
Hawkins writes that 25 per cent of last 
year’s sales of the General Electric Com- 
pany were of new lines developed in the 
last 10 years. 

Who ean tell what 1930 research and 
inventions will offer? Who can foretell the 
sales in 1935 of these new products? 

Eight years ago there was practically 
no electricity used in connection with 
power shovels. Now there are about 
three million horse-power of electric 
shovels. 

The use of electricity in the steel in- 
dustry has multiplied 50 times since 1900. 
In 1900 hardly any paper mill main drive 
was done electrically and now there are 
about 3 million horse-power. In 1900 
practically no oil-drilling and pumping was 
done by electricity, now there cre 700,000 
horse-power of motors doing this work. 

Mr. R. C. Muir of the Industrial En- 


The third will appear in an early number, 


—TueE Epirors. 


gineering Department of General Elec. 
tric, has stated that muscle cost 590 times 
as much as electricity purchased by an 
industrial company. He says that 14 
cent worth of industrial electricity does 
the muscle work that would cost $7.50 
in wages. And despite that, only 75 
per cent of our present factories have 
electric drive. 

The General Electric sales of industrial 
heating apparatus in the last six years 
have increased 550 per cent. 

The Boston Edison Company’s sales of 
electricity for industrial heating in- 
creased 330 per cent in 4 years; the Con- 
necticut Light and Power Company's 
sales increased 450 per cent in 9 years; 
and the Tennessee Electric Power Con- 
pany’s sales for industrial heating in- 
creased 750 per cent in 10 years. 

The Timken Roller Bearing Company 
turns out a thousand tons a day of elee- 
tric steel. Not only is the iron melted 
and turned into steel by electric heat, 
but after the products are finished they 
are given another and finishing treatment 
by electric heat. The reason for the 
great industrial electric heating develop- 
ments in the future, is in this one short 
sentence: 

‘The cost of heating is a small percentage 
of the total cost of the products; but where 

(Please turn to page 358) 





POWER ON U.S. FARMS 
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EXCEEDS 47 MILLION HORSE POWER! 
COSTS 3 BILLION DOLLARS A YEAR! 


H.P HOURS OF WORK YEARLY! 


1924 DATA FROM 
i iA U.S. DEPT. OF AGRICULTURE 
BULLETIN 1348 * 
REARRANGED BY €™ RIP 





HORSES, GAS TRACTORS 
Kinds of Power MULES 


on Farms OXEN Power From 


—— 
ka) Ab) «) 





Power For 
\aPrulling 


GASOLENE 
MOTOR 


STATIONARY ENGINES 
Over SHP. 


WIND- 
MILLS 





5 HP. 


INDIVIDUAL 
ELECTRIC 


PURCHASED ELECTRICITY 
From Small} From Large 


ote: Installations Increases 
to over 700.000 | 
by 1928) 





TRUCKS 


kn) or Less 


i) 


.. PLANTS 
ji) 


sElectric Cos 


lectric Cos 





Number Used 


20,770,000 


400, 


000 


356,000 


20,000 


2,480,000 


1,000,000 


300,000 


200,000 
Installations 


20,000 
Installations 





Total 
Horse Power 
of Each Kind 


19,800,000 HP. 


8,000,000HP) 


4000,000 H.P. 


2,500,000 HP. 


7,120,000 H.P. 


500,000 H.-P. 


16,800,000 HP. 


. {900,000 H.P. 


800,000 H.P. 


500,000 H.P. 


Total 
47,420,000 H P 





Work Done 
Yearly by Each 
Kind of r 


9,700,000,000 
H.P. Hours 


100,000,000 
H.P. Hours 


900,000,000 
H.P. Hours 


1,000,000,000 
H.P. Hours 


600,000,000 
H.P. Hours 


500,000,000 
H.P. Hours 


1,500,000,000 
H.P. Hours 


200,000,000 
H.P. Hours 


" 000,000 
H.P. Hours 
(Input Only) 


150,000,000 
H.P. Hours 


600,000,000 
H.P. Hours 


ot 


Total — 
Done Year ly= 
16,000,000, 900 H.P Hrs} 


—— 





Cost of 1Hours 
Work of 1H.P. 
of Each Kind 


25% 


6¢ 


12-1/2% 


6¢ 


20¢ 


at 


BF 


5¢ 


25¢ 


15% 


5¢ 


Average Cost of All 
Hinds of Powers 
lo¢perH.PHr | 

—— 





Yearly Cost 
of Each Kind 
of Power 





$ 2,425,000,000 





$42,000,000 





112,000,000 





$60,000,000 





$120,000,000 





$20,000,000 





$120,000,000 





$10,000,000 





$38,000,000 





$23,000,000 





$30,000,000 





Total Cost 
All Power per Year 
$ 3,000,000, 000 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” ““B,” “C,” ““D,” used in this depariment, are taken from Tue FinanctaL Wor.p’s Appraisal of Listed Stocks 





Air Reduction 4 tq 


Company is one of the principal benefi- 
ciaries of the advance in the market price 
of U. S. Industrial Aleohol common, 
which has earried the latter issue to the 
best levels of its history. Air Reduction 
is reported to own a block of about 
50,000 shares of Industrial Aleohol and at 
recent high prices this investment shows 
a paper profit of about $4,300,000 from 
1929 low levels, equal to about $5.70 per 
share of Air Reduction. Latter stock 
was constructively analyzed in the May 
15, 1929, issue when it was selling around 
112. 


ee A” 


This company is one of, the principal 
direct beneficiaries of the growth in 
recent years of corporate financing, the 
bulk of its business being the engraving 
of security certificates. New issues, 
stock-splits and increased trading activity 
have contributed to raise earnings for 
the first half of the year to $2.21 per 
share of common as against $1.77 for 
the same period of 1928. Company’s 
stock normally sells on a_high-price- 
earnings ratio, however, and has recently 
been attaining new high levels. 


American Banknote 4 


ee”? 


A striking example of the lack of relation- 
ship hetween market value and book 
value is furnished by American Woolen’s 
recently published balance sheet as of 
June 30, 1929. Net quick assets, even 
after allowing for the subsidiary bonds, 
amounts to about $80 per share of pre- 
ferred stoek, with the latter issue currently 
quoted below 40. Total book value at 
the end of June amounted to $123 per 
share of preferred. 


American Woolen 4 


Anaconda 4 


cea” 


Statistical position of the copper metal 
market has for some time forecast the 
advance to 1814 cents per pound an- 
nounced by Anaconda last week. Pro- 
ducers are understood to be endeavoring 
to prevent a runaway market like that 
Which took copper to 24 cents early this 
year, and an excellent year for the leading 
copper companies appears assured. 
Baldwin 4 cq”? 
A tax refund slightly in excess of $2,000,- 
000 has been received from the United 
“tates Government. Of this sum, about 
$1,500,000 represents the amount of the 
‘company’s claim and $500,000 represents 
interest; the total amounts to about 
32.50 per share of the 800,000 shares of 
hew common stock. 
SEPTEMBER 


11, 1929 








HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 








DATE, 1929 HIGHS LOWS 
> 45 26 
pS 38 PA 
a ee 54 19 
Sept. 4....... 27 20 

Butterick 4 “~— 


Common share earnings for the first half 
of the year amounted to $2.08 as com- 
pared with $2.05 for the same period of a 
year ago. Beginning with the first of 
the year the company’s leading publica- 
tion, Delineator, will earry copy from a 
number of large advertisers who have not 
previously been scheduled, and each such 
advertiser usually brings a following of 
others in the same field. A substantial 
appreciation in the company’s pattern 
business is expected to result from the 
recent radical changes in women’s apparel 
and present indications are that 1930 
earnings will show a gratifying gain over 
those to be reported for this year. 


Coca-Cola 4 “_ 


Increase of 18 per cent in sales for the 
second quarter resulted in a gain of 30 
per cent in operating profit. Net income 
showed a 25 per cent gain, bringing per 
share earnings for the period up to $3.18 
as compared with $2.39 for the same 
period of 1928. Earnings of $4.99 a 
share for the first half year appear to 
indicate full year results of more than $10 
per share of present capitalization. 


cea” 


Earnings this year are expected to be in 
excess of $7 per share of common for the 


Chicago & Northwestern 4 








RATING CHANGES 


Subscribers should _ revise 
ratings according to the fol- 
lowing changes in order to 


bring their Financial WorLp 
Appraisal ratings up to date: 
Atlantic, Gulf & West Indies 


Com... .... :, (Gteat 
Otis Steel. Bone CtoB 








first time in more than a decade. Con- 
tinuance of present performance would 
suggest an upward revision of the $4 an- 
nual dividend rate. In this connection 
it is interesting to note that the preferred 
stock, now receiving $7 a year, is entitled 
to further preferential dividends up to 
$3 annually in the event that the common 
receives $7. After both issues receive 
$10 in any year they share equally in 
further distribution. No extra payments 
on the preferred may logically be expected 
in the reasonably near future, but at a 
price of 140 to yield 5 per cent the 
issue has interesting long-pull possibil- 
ities. 


General Motors 4 “_> 


Reports of a sixteen-eylinder Cadillae 
have been abroad for several weeks. 
These rumors lack substantiation and no 
change from the company’s eight-eylinder 
policy is expected in the reasonably near 
future. 


Glidden 4 "ao 


Increased diversification of products, par- 
ticularly in the food produets field, 
resulted in a 54 per cent increase in 
earnings for the first nine months of the 
company’s fiseal year, with $2.76 earned 
on the present 600,000 shares of common 
stock as against $2.47 on the 400,000 
shares outstanding a year ago. Glidden 
was constructively analyzed in the June 
19, 1929, issue of THE FINANCIAL WORLD, 
at which time it was selling around $49 
per share. Long term prospects warrant 
retention of the stock. 


Gulf States Steel 4 “— 


An agreement has been reached with 
American Rolling Mill providing for the 
use by Gulf States of the patented ma- 
chinery and continuous sheet rolling 
process of the former company on a 
royalty basis. It is understood that an- 
other agreement provides that Gulf States 
will make ingot iron for American Roll- 
ing Mill for sale in the South. 


cea” 


Company’s common stock, which was 
constructively analyzed in the August 
28, 1929, issue of Ture FinanctaL WoRLD 
when it was selling around 65, has been 
strong and active, attaining new high 
prices for the year. It is pointed out in 
some quarters that aside from the ecom- 
pany’s well established earning power, the 
organization might make a desirable 
adjunct to some of the large food com- 
bines which are being formed. 
(Please turn to page 353) 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
4 A Bond Movements of the Week Analyzed 
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HE past two weeks in the bond 

market have been remarkable chiefly 

for the dearth of new offerings. With 
the exception of a private offering and 
the announcement of rights to Warner 
3rothers Pietures stockholders to pur- 
chase convertible debentures, new flota- 
tions were unusually searee, even for a 
period centering upon a three-day holi- 
day. The $20,000,000 offering of Warner 
Brothers convertible bonds will no doubt 
attract considerable speculative atten- 
tion, although the conversion basis is 
substantially above the present market 
for the stock. A unique provision gives 
debenture holders the right to receive 
one share of common stock annually per 
$1,000 bond in lieu of $60 interest. This 
feature will naturally add considerable 
speculative interest to that already pro- 
vided by the conversion feature. The 
bonds will be convertible into common 
stock at the rate of one share of the 
latter for each $75 principal amount on 
or before September 1, 1932; the rate 
increasing to $80 for the period between 
that date and September 1, 1935; and 
to $85 until the expiration of the privilege 
in 1939,-in which year the bonds mature. 
The bonds will be offered to stockholders 


of reeord September 9, in the ratio of 
$500 principal amount for each 68 
shares of common stock held at $525 
for a $500 bond, or 105 for a $1,600 
bond. 

Trading in popular stock privilege 
bonds continued in large volume, and 
new high levels were reached by American 
Tel. & Tel. 41%s, International Tel. & 
Tel. 4'%s, Atchison 4'%s, Southern 
Pacific 41%s, with warrants, Commercial 
Investment Trust 51s, American Inter- 
national 514s, Transcontinental Oil 614s, 
Chicago, Milwaukee, St. Paul & Pacific 
adjustment 5s, and Alleghany Corpora- 
tion convertible 5s. There was increased 
activity among the traction issues; 
Hudson & Manhattan adjustment 5s, 
and Brooklyn-Manhattan Transit secured 
6s showed firmer tendencies after pro- 
longed weakness. Both of these issues 
appear to be selling below the levels 
which would be warranted hy their in- 
vestment standing, making due allow- 
anee for the general lack of interest in 
fixed inecome-bearing securities. The 
position of B.-M. T. was discussed in 
the August 21 issue of THE FINANCIAL 
Worup. While earnings of Hudson & 
Manhattan have no doubt been affected 


to some extent by the Holland Tunnel, 
it does not appear reasonable to expect a 
permanent downward trend as a result 
of competition by this or future vehicular 
tunnels, which are really competitive 
to only a small degree, as they cater to 
a different class of traffic. Hudson & 
Manhattan furnishes underground rapid 
transit facilities which ean never be sup- 
planted by the automobile because of 
the density of surface traffic in Greater 
New York. 

An offering of 6 per cent convertible 
debentures to holders of participating 
preferred and common stocks of the 
Empire Bond & Mortgage Corporation 
(name soon to be changed to Empire 
3ond & Financial Corporation) marks 
the expansion into general securities and 
investment trust business of another 
house which had formerly limited its 
operations to the real estate mortgage 
field. Several of the other leading 
specialists in real estate mortgage bonds 
have found it advisable to include stocks 
and bonds with stock options in their 
offering lists, which in some eases has 
necessitated the formation of new corpo- 
rations empowered to handle this class of 
business. 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 
Barc-Ray Helding Corp 
National Water Works 


BONDS CALLED THIS WEEK 


(Except in the cases of entire issues called amounts 


called for less than $10,000 are not included) 
Name of Issue 
Boeing (Wm. E.) Co 
Braun Investment Co 


ENE SOND Gib caic kh eae Oeae nee a pew 
eee Ce |e (a a arr ae 


Buffalo Union Finance Co 
General Asphalt Co 
Indiana Steel 

Motion Picture Capital Corp 
National Tube Co 
Northwestern Land Corp 
Pathe Exchange, Inc 
Peninsular Telephone Co 
Pirelli Co. (Italy) 

Power Corp. of N. Y 

Ruhr Chemical Corp 
Sharpsville Boiler Works Co 
Swedish Govt 


-onee ext. 614s 
sees i Op (ee ere ey es 


gtd. coll. tr. 6%s 
conv. deb. 6s **A”’ 


ae iacsebwns sense 


RISES ck con aw we sesh a nil 1936 
1957 


ee eee re ete 1947 

VEEL 2.0% cs xe ae eee eee 1939 

oS eee eee 
conv. deb. 6s ‘‘ A’ 1931 rine 
| are re re eer: 
19388 
Sty | ae errr erry. | 4 
...conv. deb. 6s ‘*A”’ 1934 
ef EC ee ere 1952 
first 6s ‘““B”’ oem 66 ee 
See ee Ee er 
first 714s 1937 
1939 


-1930-39.... 


Amount 
Offered 

$3,000,000 

2,500,000 


Interest 
Date 

J. & J. 

I.& J. 


Price 
or Basis 


Call 
Price 
10014 | 
10215 f Nov. 1 
101 Oct. 1 
100 Oct. 1 
100 Oct. 1 
100 Oct. 1 
105 Oct. 1 
105 Nov. 1 
5 Get. i. 
Nov. 1 
1 
1 
1 
1 
1 
1 
1 


Amount Payable 


1929 


1929 
1929 
* 4929 
, 1929 
’ 1929 
* 4929 
1929 
1929 
1929 
1929 
1929 
1929 
1929 
1929 


Entire 
17,000 
363,500 
97,900 
76,000 
Entire 
20,979,000 
Entire 
10,791,000 
32,000 
79,000 
Entire 


’ 
’ 


Oct. 
Nov. 
Oct. 
Nov. 
Nov. 
Oct. od 
Oct. 1929 
Dec. 15, 1929 
Oct. 1, 1929 


‘ 
, 
’ 
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. HE increasing popularity of the food 
products stocks as a medium cf 
sound investment has come partly 

‘as a result of the trend of the investing 

‘public toward all classes of securities 

which are representative of the necessities 

Sof life. It was not until the last year or so 

‘that the publie utilities as a group began 

‘to discount their prospects as essential 

‘services to everyday living, and more 

‘recently the shares of the leading food 

companies have stimulated the imagina- 

ition of the discriminating investor. 

‘There are, however, certain specialized 

divisions on the food industry which 

‘apparently have been neglected because 

‘of a general misunderstanding of the 

favorable developments which have been 

‘taking place during the period of the past 

-year. As a result the stocks of many of 

_ the more specialized companies have been 

‘alowed to drift to price levels unwar- 

‘ranted by their immediate future pros- 

pects. In the grouping devoted to the pro- 
duction and distribution of prepared meats 

_Hygrade Food Products and Adolf Gobel 

"are interesting examples of companies 

‘which have been gradually strengthen- 

| ing their relative positions in the industry, 

' and now appear to be on the threshold of a 

‘sharp expansion in sales and earnings. 








HISTORIES PARALLEL 





| Beeause the recent histories of these 
_two leading units in this specialized 
' division of the food industry parallel in 
' many respects, they lend themselves to a 
‘unique comparison in making an ap- 
_ praisal of their immediate future pros- 
_ pects. While they compete with each 
other, in that they are both engaged in 
‘the preparation of all kinds of cooked 

meats in the same general territory, 
' they are at the same time in a position 
| to benefit from the inereasing use of this 

‘ype of food which has come as a result 
) of the rapid and revolutionary changes 
In living eonditions. The development 
of the luncheonette, the road stand, and 
the kitchenette apartment, as well as the 
broad expansion in the number of deli- 
ratessen shops, have all worked to the 
direet advantage of both Hygrade and 
‘iobel, and there appears to be generous 
‘vidence that the eating habits of the 
public will be more and more in the direc- 
tion of ‘‘ready-to-eat’’ foods. 


SEPTEMBER 11, 1929 


Hygrade Food Products — 


Two Neglected Food Stocks 





A Adolf Gobel — 


444 The present low prices for 
Hygrade Food Products and Gobel 
indicate that these stocks have not 
shared in the popularity which has 
recently been accorded to the food 
products group; 


4 4 4 With their recent expansion 
programs consummated both com- 
panies appear to be on the threshold 
of a substantial increase in sales and 
earning power. 





By A. WESTON SMITH, Jr. 


Editorial Staff, THE FinanctaL WorLD 


HyaGrapvre Foop Propucts since it was 
organized in 1927 as the consolidation of 
nine provision companies operating in 
Greater New York and in and around 
Philadelphia has established its brand, 
**Hygrade,”’ as a symbol for all kinds of 
high quality prepared meat products, 
including frankfurters, bolognas, hams, 
tongues, salamis, liverwurst, and corned 
beef. Operations have been extended to 
include Boston and other important 
communities along the Atlantic Seaboard 
and the number of customers has grown 
to over 19,000 accounts, among which 
are such important distributors as Kroger 
Grocery & Baking, Great Atlantic & 
Pacifie Tea, Park & Tilford and Beech- 
nut Packing. More recently an impor-- 
tant arranzement with the United Cigar 
Stores system has been consummated, 
and coincidentally this leader in the chain 
store field has aequired a substantial 
stock interest in Hygrade for investment. 
This United Cigar contract also includes 
the affiliated chains of Happiness Candy 
Stores, Neve Drug Stores, and Whelan 
Drug Stores. In addition, an arrange- 
ment has been entered into with the 
Standard Oil Company of New Jersey 
whereby Hygrade Food Products will 
jointly operate food-stands at the gaso- 
line filling stations of Standard’s sub- 
sidiary, the Beacon Oil Company. 

With this broad outlet for its products 
developing, it is not surprising that Ey- 
grade was also interested in assuring a 
stable supply of its raw materials. This 
was accomplished last month in the ac- 
quisition of Allied Packers, Inc., and its 
five completely equipped plants located 
at Chicago, Detroit, Buffalo, Wheeling 
and Topeka. Because of the unfavorable 
past record of Allied Packers, its proper- 
ties were acquired on an unusually reason- 
able basis, and it is expected that with 
Hygrade absorbing also their entire out- 
put they can be operated at a profit. 
The principle factor of the acquisition 
is that Hygrade will have an assured 
source of raw materials at lower prices 
than have heretofore been obtainable 
from other packers. In addition, the 
Western plants will serve as a distributing 
point throughout the Middle West, and 
thus aid the company in making itself a 
national organization. 

The acquisition of Allied Packers was 


effected through the sale of $3,600,- 


000 of first and refunding convertible 6 
per cent bonds, series A, which were 
offered following the consummation of 
the merger during the past month. These 
bonds are convertible at any time until 
their maturity on January 1, 1949, into 
common stock at $50 a share. The 
company also has outstanding $1,400,- 
000 of the same authorized issue of bonds 
which are convertible at any time into 
common stock at $62.50. Aside from 
these bonds there are only. $892,400 of 
underlying real estate mortgages ahead 
of the outstanding 286,309 shares of no 
par common stock, on which no divi- 
dends have yet been paid. 








EARNING PROSPECTS 





The earnings of the predecessor com- 
panies do not give a true picture of the 
current earning power of the company 
for they do not reflect the economies 
which have been instituted since the 
consolidation was effected in November, 
1927. The average annual earnings for 
Hygrade Food Products and its pred- 
ecessor companies for the past five 
fiseal years were equivalent to $1.63 a 
share on the common stock. It has 
recently been officially estimated by the 
management that earnings for the first 
year after effecting the consolidation will 
be in excess of $3.50 a share with an in- 
crease of $1.50 a share each year there- 
after with the normal growth of sales and 
the institution of operating economies. 
This estimate is conservatively based 
upon higher than normal hog prices. 

The pro forma balance sheet as of 
March 29, 1929, after giving effect to 
recent financing discloses a strong finan- 
cial position with current assets of $8,- 
299,488 against current liabilities of 
$1,222,116, in ratio of better than 7 to 1. 
The book value of the common stock on 
that date was equivalent to $33.85 a 
share and compares with the current 
market price of the stock around 32 on 
the New York Curb Exchange. The 
property, plants, and equipment, which 
are appraised at $9,209,564, are carried 
in the balance sheet at $8,000,000. Good- 
will is included at $1. 

With Hygrade Food Products now 
established on a sound basis with regard 
to distribution and the sources of its raw 

(Please turn to page 363) 
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Unusual Selected Industries 


4 4 4 Most investment trust stocks have advanced sharply since 
the first of the year, but there is one which is still available at the 
original offering price despite the fact that substantial profits have 


been realized; 


4 4 4 Under the management of R. S. and C. K. Reynolds, Se- 
lected Industries has made very definite progress thus far this year, 
and its securities have been seasoned marketwise but are still available 


at attractive prices. - 


T IS unusual to find an investment 

trust stock still available at the 
original offering price. In January of this 
year Selected Industries was offered in 
units of one share of 54% per cent pre- 
ferred, one share of common and one 
warrant giving a perpetual call on the 
common at $15 per share at a price of 
$100 per unit. That is the price at which 
these units are now quoted on the New 
York Curb Exchange. 

The company originally received $45,- 
000,000 in cash and has ealled for a 25 
per cent payment, making total cash 
receipts thus far of $67,500,000 with 
$22,500,000 yet to come. Early in the 
year it used the bulk of its funds in the 
call loan market. In the May break 
more than $10,000,000 of high grade 
rail common stocks were bought which 
have since appreciated substantially. 
In the meantime the company, as its 
name implies, investigated many situa- 
tions, and now has several which look 
very promising. 

One of these is Kraft-Phenix, practical 
control of which was bought for less than 
$45 per share compared with current 
quotations of $58. It is expected that 
great operating and merchandising econ- 
omies can be perfected in this national 
cheese distributor which will add sub- 
stantially to earning power. No detailed 
figures on earnings thus far or realized 
and unrealized market profits on the 
operations of Selected Industries cre 


Exempt from all Federal 
Income Taxes 
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entire City of Columbia as well 
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Columbia, the State Capital, is the 
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Prices to yield 
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Complete Circular Upon Request 
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Uptown Office 
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available. However, under the manage- 
ment of R. S. and C. K. Reynolds, who 
have demonstrated their money making 
ability, there is little question but that 
the record for the current year will be 
a very satisfactory one. 

For the conservative investor interested 
in a fair current return on his capital 
the combination afforded by the units 
of one share of 51% per cent preferred, 
one share of common and one warrant 
giving a perpetual call on the common 
at $15 per share appears to offor a satis- 
factory medium for participation in this 
company. The common stock is selling 
around $26 on the New York Curb Ex- 
change, which give the warrants (without 
figuring value of long time eall) a market 
value of $11, and the 5% per cent pre- 
ferred a market value of $63. 


— Vv 


SCATTERING STOCK FAKIRS 








THE daily press in New York City and. 


elsewhere has had a great deal to say 
about the indictments lately returned 
against a number of the sellers of worth- 
less stocks operating from New York 
City, their headquarters. These men, 
all of them of the criminal type, spared 
neither age nor sex; helpless old people, 
women and trustees for the estates of 
minors being among their victims. 

We shall now await to see with what 
vigor these indictments are followed up. 
One phase of the situation which we are 
bound to eall attention to is that the hunt 
for these stock fakirs was accompanied 
by a blare of premature publicity and a 
number of the chief offenders were able 
to get away, the warnings being more 
than sufficient hint to them of what might 
be expected. THe Financtat Wor.p 
first called attention to this particular 
class of offenders months ago when their 
wholesale operations, conducted mostly 
by long distance telephone, were described 
in detail. Attention was called to the 
modus operandi of one_ particularly 
active swindler who had so many victims 
on the long distance telephone that in a 
single month his bills for long distance 
charges totalled $25,000. This swindler 
escaped the recent dragnet, since his 
safe getaway was described in Tue 
FinaNncraAL Wor Lp several months before 
the Federal prosecuting authorities acted. 
He was known to the authorities but for 
some unexplained reason he was never 
disturbed. When he disappeared he was 
bold enough to declare that he would be 
“back at the old stand” in October. We 
shall see. Meanwhile we cannot refrain 
from expressing astonishment with re- 
spect to the Simple Simon way in which 
supposedly intelligent but well-to-do 
Americans will fall for crooked stock 
offerings. The Government, through its 





postoffice agencies, is constantly issuing 
its warnings and the press is ever pre- 
senting examples of these swindler 
to the public, but it’ seems to do very 
little good with a certain class of gullible: 

The most important adjunct of 2 tip. 
ster’s outfit is a room usually apart 
from the regular office, entirely given over 
to telephones. In the summer-time jt j, 
not a very comfortable place for the high- 
pressure salesmen to get in touch wit} 
their prospective victims. It sometimes 
becomes so hot that this room has heen 
designated by some one with a sense of 
humor as the boiler room. Recently 
one of these boiler room workers had 
the tables neatly turned upon him hy 
Harry Van Horn of the Columbus. Ohio, 
Better Business Bureau, who later told 
about it in a radio talk to Columbus 
investors. This particular salesman was 
working for a New York tipster concern, 
Stark & Co., and was actively canvassing 
Columbus over the long-distance phone 
for prospects to land with an aeroplane 
stock. He got hold of Van Horn and 
began telling him of this stock, which 
could be gotten by acting post haste for 
$28 (it cost these tipsters less than $10 a 
share). ‘‘Buy it, by all means,” he 
urged, ‘“‘because the same bankers who 
put United Aircraft up to $131 are also 
sponsoring it.’”’ The salesman said he 
would stake his reputation (not worth 
much) that the stock would go to $75 
within a few weeks. After he had used 
the phone for more than fifteen minutes 
he was asked where the boiler room of 
his concern was located and if it was not 
too hot for his comfort on the particular 
day when this conversation was held, 
When he learned that instead of talking 
to a dub he was conversing with a man 
who knew the tricks of the trade, he 
quickly “hung up” in disgust. Colum- 
bus, Ohio, is not a good place for these 
boiler rooms to work up much steam. 
Since District Attorney Tuttle has gone 
after the tipsters in New York the boiler 
rooms have become too hot even on cool 
days. 
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hope 
arises 
again 








IHERE has been such a_talkfest 
about conservation of oil resources 
without getting anywhere that the 
prospect is merged in gloom. However, 
every now and then a ray of hope pene- 
trates this opaque cloud. Such a glimmer 
has made its appearance via Washington, 
where rumors were heard that California 
was likely to reach an agreement, and if 
she breaks the ice then other states 
might follow. The Government, which, 
like Barkis, is willing to lend a hand, 
feels restrained from taking any action 
on the ground that it may violate the 
sacred rights of states. While this 
Alphonse deference to Gaston’s senti- 
ments prevails, one of the people’s most 
valuable resources is allowed to go to 
waste, where it should be conserved for 
future generations. If the publie’s sense 
of this pending danger could be aroused 
it would soon force some practical action 
looking to preserving our oil resources. 
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LARENCE H. VENNER has again 

broken forth as a litigant, this time 
suing the New York Central, which he 
seeks to enjoin from leasing the Michigan 
Central and the Big Four. Venner has 
developed a chronic itch to hold up 
corporations from carrying out deals 
into which they have entered; it is a very 
profitable disease, according to the rec- 
ords of some of his legal actions. Union 
Pacific paid him $300,000 for $30,000 of 
bonds just to brush him aside. From 
Jim Hill he received more than $500,000 
as an inducement to efface himself. But 
he was not so successful with August 
Belmont, a bluff man who, from the wit- 
ness stand in a suit Venner had started 
against the Interborough, pointed out 
that the courts designated him as a 
‘practical blackmailer.’”” The outraged 
pestiferous litigant brought a libel suit 
but withdrew it after his ire subsided, 
and when he thought more calmly over 
the probable outcome. There are over 
20 other corporations that Venner has 
legally attacked, but in most of these 
eases he had his tail feathers badly 
trimmed. His suit against the Central 
is considered more of a nuisance, for with 
the Interstate Commerce Commission 
regarding its merging with Michigan 
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took up the trail of oil which led him 
onto a sizable fortune. Then when 
Cosden was rich beyond his fondest 
dreams he went into society, a country 
home in exclusive Southampton and a 
winter palace at Palm Beach;  sliow 
places, for he never does things half 
way. It was but a step from society to 
tion to those desiring information or reports the speculative eddies of Wall Street, and 
as this game was new to him it was not 
long before Cosden found himself cling- 
ing to a frail financial limb. Wall Street 
‘*took him for a ride,”’ but as he was made 
of firm clay Cosden would not admit that 

ere he was down and out. Taking away his 
oil company and changing its name did 
not disconeert him. He took off his — 

4 . and started all over again. A few rich 
Electric Bond and Share Company friends who had Bag ol confidence 
in him provided the stakes and now in 
i a few years Joshua is back, rich once 
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more, his wealth being estimated around 
$15,000,000 and that also has been made 
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courts hardly will reverse this decision, 
Venner may think as a prolific litivant fron 
he has established a high nuisance pett 
value, but this is not the ease with as I 
corporations who will not stand his of 
meddling with their affairs. poss 
Josl 
heavy 
seas for ch 
our ships th 
bl 
CONGRESS sometime ago passed g = 
law intended to encourage American : 
capital to engage once more in the finane- N 
ing of our shipping. If Uncle Sam were | 
not a mythieal figure, but could think fe °° 
and speak, he would consider this measure ott 
a clever plan by which he could turn over 
the shipping he took under his wing pa 
during the war and thus considerably wr 
eut down the deficit for which it was re- - 
sponsible. Among the syndicates or- we 
ganized to take over some of this shipping do 
was one sponsored by Paul W. Chapman - 
which aequired from the Shipping Board, om 
among other steamers, the giant Levia- “i 
4 than, banking on a mail subsidy to make : 
You can buy time or you can save its proposition financially tn “ 
i , 4 ; . Then Chapman invited the public to = 
time by investing this way come in with him and pointed out how m 
much his company could earn. While : 
he did not say openly that in these earn- mA 
A busy executive buying an air- touch with its world-wide in- ings were included revenues from mails, a 
- 2 : : this was generally understood. But the ; 
ways ticket is really buying time, _vestment service. Call our near- Postmaster General. the man who lets . 
for he must pay extra for the est branch office. One of our out these contracts, took the prospectus : 
Ba AR aaa a aialll ee: t ee literally and holds that the company ; 
Y Saee eee ro CRPCT RCSD IVE es SV EnES ean get along without the promised assist- 
mans of the air. The pressure will be at the other end of the ance from Uncle Sam. That smacks too ? 
of modern life gives risetomany wire to study your needs, help tg ee eng eo yi = 
ways of saving time—some you you check over your present for American capital to venture upon 
pay for, others are yours for the holdings, or suggest new pur- without the Government making them 
. ; : : . any rougher. It is too hard on Chapman. F 
asking. On your investments, chases from our widely diversi- He entered into financing our shipping 
for example, youcansavehours fied lists of securities—all with a boyish enthusiasm and he should 
ie a ¥ — | ae T* be encouraged instead of being rebuffed 
merely by asking The National thoroughly investigated by our and having needless obstacles thrown in : 
City Company to put you in economic experts. his way. | 
. . eosden 
The National City Company | snaps 
National City Bank Building, New York back 
OFFICES IN §O AMERICAN CITIES. INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES. INTERNATIONAL BRANCHES AND CONNECTIONS. OMANCE is not confined to novels. 
Keen newspaper men very often 
find it in the stern realities of life. They 
have found such a ease in Joshua S. 
Cosden the man from Baltimore who 
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from oil. At least he understands 
petroleum, if nothing else. Snapping back 
as he has done not only carries the tang 
of romance but also proves how im- 
possile it is to keep a good man down. 
Joshua is to be congratulated. 


chip of 
the old 
block 











N )T alone satisfied with having him 
hold down the important post of 
secretary, Frank T. Hulswit and the 
other directors of the American Common- 
wealths Power Corporation have handed 
over to Albert Vermeer of old Dutch 
stock the job of attending to the money 
which flows in and out of the company’s 
treasury. It is an honor that is made 
doubly so by the responsibilities which 
accompany it. Yet Albert, as Hulswit 
fondly calls him, is deserving of this ad- 
ditional mantle. He came with Hulswit 
from Grand Rapids, Mich., and when 
his master was sorely tried by the loss of 
eontrol of the United Light & Power, 
which he cradled from a youngster until 
it beeame a great power in the utility 
field, it was Albert upon whom he de- 
pended and Albert’s faith was unshakable 
in the ability of his boss coming back. 
Now that the second child of Hulswit’s 
brain has grown into another giant there 
is no prouder man than Albert Vermeer, 
Hulswit’s effulgent shadow. 
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Montgomery Ward 4 “A” 


Sales during August amounted to nearly 
$25,000,000, an increase of 47 per cent 
over the same month of 1928, and 
furnished the largest August volume in 
the company’s history. Because of ex- 
penses incident to opening new retail 
units and further expanding its chain 
store operations, it cannot be expected 
that net profits will show the same per- 
centage increases as sales. 


Otis Steel 4 — 


Resumption of dividends on a $2.50 an- 
nual basis marks the culmination of a 
financial rehabilitation program started 
in 1925, and is the first payment to be 
made since 1919. For the first half of 
this year company’s earnings were equal 
to $2.94 per share of common as com- 
pared with $1.66 per share for the same 
period of 1928. 


Republic Iron 4 “— 


lt is reported that Republic Iron & Steel 
is negotiating for the purchase of the 
Union Drawn Steel Company on an ex- 
change of stock basis. Such an acqui- 
sition would afford Republic an outlet 
for its ample steel bar production. Ne- 
Zotiations-for the purchase of the new 
properties are understood to be in 
advanced stages, and a public announce- 
Ment is expected in the near future. 


SEPTEMBER 11, 1929 
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Equity Lnvestments 








North and South American Corporation 
is an investment company of the man- 
agement and holding type, chartered 
to engage in a wide field of financial 
operations, but interesting itself chiefly 
(though not solely) in South American 
equities. Its scope includes the acquisi- 
tion and holding of investments for its 
own account, the origination of invest- 
ment securities, and specialized service 
to other investing companies in the 
management of their foreign portfolios. 


Management is in the hands of in- 
vestment bankers of long experience in 
South American and in other foreign 
and domestic financing. 

Class A stock, which is listed on the 
Chicago Stock Exchange, entitles the 
holder to prior dividend rights, and to 
participation in any additional cash dis- 
tribution of earnings in which the B 
stock shares. 


Descriptive circular 


on request 
Sound 


“or | A.G. Becker & Co. 


Conservative 
I 54 Pine Street, New York 
nvestment 
100 South La Salle Street, Chicago 






































International Securities Corporation of America 


Second International Securities Corporation 





United States & British International Company 
LTD. 





American & General Securities Corporation 


These general management investment companies 
receive investment service from AMERICAN FOUNDERS 
CORPORATION, 50 Pine Street, New York City. 
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running a brilliant series of ad- 
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4 Northern Pacific — 4 Great Northern — 


Two Giants of the Northwest 


4 44 The failure of Northern Pacific common and Great Northern 
preferred stocks to participate to any great extent in the sha 

advances recorded by the shares of roads of comparable standing 
whose lines are located in other territory has been disappointing to 


many holders of these issues; 


4 4 4 The market action of these stocks has been in large part at- 
tributable to fears that the sharp reduction in the northwestern 


wheat crop would result in very unsatisfactory earnings for these | 


roads in the last five months of the current year; 


4 4 4 Js this view well founded, and are these situations to be re- | 


garded, for the time being at least, as unattractive? 


By GEORGE H. DIMON 
Editorial Staff, THe Financia, Worup 


HILE many other high-grade in- 
W vesiment rails have been advanc- 

ing rapidly into new high territory, 
with several instances of 100 point gains 
within the past few months, the market 
record of Northern Pacific and Great 
Northern has been much less spectacular. 
Adverse weather conditions have caused 
great damage to the wheat crop in the 
Northwest, which will result in loss of 
traffic in this division. Especially because 
of the contrast with the exceptionally 
heavy winter wheat shipments in the 
Southwest, this fact alone seems to have 
created wide-spread unfavorable senti- 
ment toward Northern Pacific and Great 
Northern equity issues. <A study of 
these situations in the light of the most 
recent statistics leads us to believe that 
too much emphasis has been placed upon 
this aspect. 








MERGER SITUATION 





As this discussion is intended primarily 
to cover the earnings prospects of these 
railroads, and as their history is rather 
widely known, we will not devote much 
space to the merger situation. Great 
Northernand Northern Pacific jointly own 
97.2 per cent of the capital stock of the 
Chicago, Burlington & Quiney and have 
applied to the Interstate Commerce 
Commission for permission to consolidate 
the three roads into one system. A 
unification plan was adopted early in 1927 
by the financiers representing the largest 
interests in the Hill roads, and all North- 
ern Pacific and Great Northern stock- 
holders were invited to - participate. 
Over 70 per cent of the stock of both 
roads was deposited under the plan, the 
certificates of deposit as well as the unde- 
posited stock enjoying active markets on 
the New York Stock Exchange. How- 
ever, although the case has been pending 
for over two years, the necessary ap- 
proval of the Interstate Commerce Com- 
mission has not been forthcoming, and it 
is impossible to predict how much more 
time will elapse before that body hands 
down a decision. If the plan is finally 
approved, Northern Pacific and Great 
Northern stocks are to receive equal 
treatment, both to be exchanged on a 
share-for-share basis for stock of the new 
holding company. A somewhat super- 
ficial consideration, but one which might 
easily have an effect marketwise, is the 


fact that the undistributed earnings of 
the Burlington would be ineluded in the 
income report of the new company, while 


the two roads in their present status re- | 
This | 


port only dividend payments. 
accounting practice would add more than 


a dollar a share to the combined Northern | 


Pacific-Great Northern stock. 

As approval by the Interstate (Com- 
merce Commission is by no means as- 
sured, and as the decision may be delayed 
for many more months, Northern Pacific 
and Great Northern stocks might well be 
judged on their present status. Great 
Northern’s net operating income for the 
first 7 months of 1929 sets a new record. 
Gross operating revenues increased 12.8 
per cent as compared with 1928, while 
net operating income was 36.5 per cent 
larger. Northern Pacific reported slight 
gains in both gross and net in the same 
period. Due in part to washouts which 
interfered with traffic movements and 
increased expenses, the record of the 
latter road for the first six months of 
1929 did not compare favorably with 
1928, but both gross and net showed good 
increases in July, more than wiping out 
the 5.7 per cent decline in net in the half- 
year. 








CROP PROSPECTS 





In viewing the prospects for the remain- 
ing months of the year, the favorable fac- 
tors appear quite definitely to outweigh 
the one seriously adverse condition in 
these roads’ territory, i. e., the hot, dry 
weather which was so disastrous for the 
wheat crop. The spring wheat yield in 
Montana is expected to be 33,875,000 
bushels less than last year, a decline of 
52 per eent.; the reduction in North 
Dakota 65,387,000 bushels, or 46. per 
cent; and in Minnesota, 4,753,000 bushels, 
or 22 percent. In 1928, Great Northern's 
wheat revenues were $17,620,000, or 15.9 
per cent of gross; Northern Pacitic’s 
wheat revenues were $9,834,000, or 9.7 
per cent of gross. In spite of the fact that 
the decrease in this year’s crop in the 
Northwest may “be offset to a significant 
degree by a larger carryover from last 
year’s crop, it appears to be reasonably 
certain that these roads’ wheat revenues 
are destined to show a substantial decline 
from the 1928 figures given above. _ 

However, we are not inclined to believe 
that this means that net operating 
WORLD 
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revenues in the months yet to be re- 
ported will show such losses as to make 
the final records for the full year 1929 
unsatisfactory reading for Northern Paci- 
je and Great Northern stockholders. 
August carloadings for both roads show 
increases as compared with 1928. The 
same weather which was so disastrous 
for the wheat crop favored corn, and a 
large increase in the yield of this grain is 
predicted for the Northwest. According 


lto an estimate made by the Federal 





Reserve Bank, the income in the Minne- | 
apolis Reserve district from grains and | 
hogs marketed during July was more than | 


double that of the same month of 1928. 
There is a considerably greater degree of 
agricultural diversification in the North- 
west than most people living in other see- 
tions realize; a recent study of the situa- 
tion in Montana, North and South Da- 
kota, and Minnesota showed that, in 
1928, wheat accounted for only about 21 
per cent of the total agricultural income of 
those states. The wheat situation conse- 
quently does not mean hard times for the 
Northwest as a whole; in fact, there is an 
even chance, according to most indica- 
tions, that the total agricultural income 
for this territory will be almost as high 
as that of 1928. All indices show general 
business activity in the Northwest at a 
high rate; financially, the section is in the 
best condition since 1920. Movements of 
commodities other than grains, notably 
iron ore, have shown big increases thus 
far in 1929. In short, the loss in traffic 
in the remaining months of the year 
resulting from the low wheat yield should 
be compensated for by a higher rate of 
activity in other divisions. 
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Nevada Consolidated Copper Co. 


Analyzed in our latest Weexty Review 
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Great Northern has shown such sub- 
stantial gains in the first 7 months of 
1929 that 1928 net income would be 
surpassed in the 12 month period even 
should the last five months show a de- 
crease in net operating income of 15 per 
cent as compared with last year. It seems 
safe to predict better than $12 per share for 
Great Northern, or about 10 per cent of 
the market price of the undeposited 
stock. Earnings in 1928 were at the rate 
of $10.10 per share of preferred stock, 
which is the only stock outstanding. 

Earnings of Northern Pacifie for the 
full year 1929 should be at least equal to 
the $8.52 per share reported in 1928. 
The estimated equity in the undistributed 
earnings of the Burlington and the 
Northwestern Improvement Company, 
the road’s subsidiary holding company 
which owns vast tracts of lands with 
various mineral deposits, is $4.30 per 
share, which would bring per share earn- 
Ings to a figure in excess of $12, or more 
than 10 per cent of the present price of the 
undeposited stock. The certificates of 
deposit for the shares of both roads are 
selling several points below the corre- 
sponding shares, and as the former 
represent an interest in the respective 
Companies, equal to that of the unde- 
Posited shares, the certificates may be 
regarded as more attractive. 

In view of the fact that the losses suf- 
fered in the Northwest as a result of the 
fate of the wheat erop are. so largely 
‘ounterbalaneed by other factors, North- 
ern Pacifie certificates and Great North- 
€rn certificates appear to be very reason- 
ably priced at current levels and continue 
to have attractive long pull possibilities. 
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The leader in a 
profitable industry 





mend this investment. 


Mau coupon 





Name 


N ON of the severa: chains which have been merged 
into the world’s largest industrial loan corporation, has 
ever had an unprofitable year. The consolidated corpora- 
cion now has more than 250 offices in 21 states, and the 
entire business is showing a consistent, healthy growth. 
The geographical diversification adds a feature of safety 
.o the operations of the company that will be attractive 
‘o investors who demand both safety and good income. 


Units of the newly consolidated corporation, consisting 
of Preferred and Common Stock (both of which classes 
pay dividends) yield 6.8% at $125 per Unit. We recom- 


CLARENCE HODSON & COMPANY 


165 BROADWAY. New York ESTABLISHED 1893 
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interpret 
the Signals 


HE trained and seasoned 

navigator interprets the fly- 

ing signal flags of a passing 
ship to his advantage. So too, 
can the investment specialist in- 
terpret the signals in passing 
business events to the profit of 
his clients when charting an in- 
vestment course. 


His specialized technical knowl- 
edge of security markets and 
business trends enables him—at 
the right time—to indicate a de- 
sirable addition to his clients’ 
portfolios or to suggest a profit- 
able trade. 


At our nearest office you will 
find just such a specialist, willing 
and able to give you competent 
investment counsel suited to 
your individual needs. 


Greenebaum Sons 
Investment Company. 


Conservative Investments Since 1855 
La Salle and Madison Sts., Chicago 
Offices in Principal Cities 
Greenebaum Sons Securities Corp., New York 














THE MOTORS 





eontinued from 345 


page 








financially 
industry. 

Packard will earn from its motor car 
business about $9 this year, which has 
been entirely discounted at its present 
market price of 150. Its production and 
sales are about 10 per cent above last 
year for the seven months. The prospect 
of increased earnings from the Diesel 
engine has undoubtedly influenced the 
price of the stock. There is little prospect 
that the sales of Diesel engines developed 
by Packard will materially increase 
per share earnings for some time to come. 
It is one thing to have an airplane engine 
produced in the laboratory and work 
right and quite another story to have it 
work satisfactorily when it becomes a 
production job. The experience of 
several of the largest airplane producers 
will confirm this opinion. It sometimes 
takes a vear, or even two, to get a pro- 
duction job working as the laboratory 
product did. If the sales of the engine 
gave Packard $3,000,090 net, which would 
be greater than Wright Aeronautical 
Corporation had last year, and they are 
one of the largest producers of airplane 
engines, it would only add $1 per share 
to the earnings—hardly enough to justify 
any such increase as the stock has had. 
From the best sources of information the 
Diesel engine as a profit adding feature 
to Packard is from three to five years 
hence; some authorities think it will be 
even a longer period. 


and best operated in the 


SUPER-BULL 
MARKET 
IN RAILS? 


Railroad stocks no longer lag. Since the 
O’Fallon decision, a _ definite sharp up 
trend has developed. High-grade rails have 
actually become market leaders. 


In spite of advances already seen, how. 
ever, there is no inflation in the railroad 
situation. Sound rails, in comparison with 
many industrials and utilities, remain mod. | 
erately valued, on the basis of current earn. | 
ing power. 


MARKED ADVANCES AHEAD? 


Will sound rails sell at a level 20-40 times current 
earnings, as have many industrials and utilities? 
What individual rails are in the strongest position? 

Or, are there fundamental weaknesses in the rail- 
road situation which, in spite of their present sound 
position, will prevent any such discounting of the 
future? 

These questions, vital to all investors, RIGHT 
NOW, are discussed in detail in a current Advisory 
Bulletin and assistance given to aid in taking ad- 
vantage of opportunities ahead. 

To obtain a copy, without obligation, simply ask 
for FREE Bulletin FWS-7. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 








Send for ‘our List of 
Investment Suggestions 
Robjent, Maynard&Co. 


160 Broadway New York 
Telephone: Cortlandt 4073 














MARMON ADJUSTED 





Marmon, with the introduction of the 
eight cylinder Roosevelt under $1,000, 
has naturally increased their sales with 
the much lower priced car. On the other 
hand, the sales of the Marmon line have 
fallen off quite badly. Whether this is 
going to have any serious effect on the 
earnings for the year remains to be seen. 
It looks as though the stock at 80 is 
well adjusted to prospects. 

Studebaker earned $4.81 in the first 
six months and combined with Pierce- 
Arrow, which earned $0.55 in the second 
quarter, their earnings total $5.36 per 
share as against $4.44 for the same period 
last year. Of course it must be remem- 
bered that they have been transferring 
their plant from Detroit, which may in 
part account for the 30 per cent decline 
in production. The retail sales of both 
Studebaker and Erskine have failed to 
equal those of last year for the first seven 
months. Studebaker will probably earn 
in the neighborhood of $8 this year, 
which in a good year for motor stocks 
would warrant levels somewhat above its 
present price of 75. 

Willys-Overland seems to have been 
having hard luck with its production 
this year. The first part of the year they 
had production troubles with the Willys- 
Knight and were unable to get into 
production in time to take advantage of 
sales in the peak months. Now the 
Whippet seems to be suffering from Ford 
competition, so on the whole the prospects 
for the year are not any too bright. 

Among the truck manufacturers, In- 
ternational Harvester has shown by far 
the biggest gain with an increase of 20 
per cent for the first seven months, but 





R. C. MAHON 
COMPANY 


The R. C. Mahon Company is 
equipped to manufacture fully 50% 
of the products that go into the con- 
struction of a modern industrial plant. 


4 4 


The Company also specializes in the 
design, construction and installation 
of special equipment to meet the par- 
ticular building requirements of lead- 
ing manufacturers. The management's 
ability to grasp the manufacturer's 
problem and to give it concrete so- 
lution, regardless of the immensiy of 
the undertaking, has won the con- 
fidence of the largest industrial or- 
ganizations of the country. 


4 4 
We have prepared an analysis dis- 
cussing the position and prospects of 


the convertible preferred stock. Listed 
on the Detroit Stock Exchange. 


Send for Analysis FW-111 
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as this is only part of their business it is 
difficult to say just how much these 
increased sales of trucks will affect their 
earnings. Mack and White have just 
about held their own, producing prac- 
tically the same number of trucks this 


year as last. 


In the parts and accessory field— 
Bohn Aluminum, Borg-Warner and Ben- 


dix look the most attractive. 


Bohn 


Aluminum has acquired several very 
important contracts that should materi- 
ally increase their income. They earned 
nearly $3 the first quarter and have 
excellent possibilities of earning around $10 
per share for the year. Borg-Warner after 
their various mergers showed earnings cf 
$5.12 for the first five months and should 
earn about $8 for the current year on its 


increased stock. 


Bendix Corporation has a well diversi- 
fied line in the automobile and aviation 
industries. The control of several impor- 
tant patents on starting and braking 
devices makes future earnings probabili- 


ties very bright. They earned $2 


.56 a 


share the first half with the prospects 
that they will exceed $5 for the year. 
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may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
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The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 
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Dividends Declared 





Pe-  Pay- 
Company Rate riod a 
Ala & Vicksburg Ry........... 3° SA Oct. 1 
Am. Safety Razor............-- $1 Q Oct. 1 
Anchor Post Fence........... *85c Q Oct. 1 
Assoc. Rayon pf............ 144% Q Sept. 1 
Auto-Strop S. Raz., A......... Jae Q Oct. 1 
Bre. TODA DE, 6.6...0000800%0 le Q Oct. 1 
Arkansas Nat. G. pf.........- lic Q Oct. 1 
Am. Home Prod..............00e M Oct. 1 
Am. Safety Razor............20¢ Ex Oct. 1 
Bush Terminal...............50¢ Q Nov. 1 
NS Se ee 134° Q_ Sept. 30 
Bush Ter. Bldg. pf......... 144% Q Oct. 15 
“— Trac., Lt. & Pow., Ltd. 

Rawuskelesie wae snswmenes $1.50 Q Oct. 1 
But. Colum Pow. A........-. 50e Q Oct. 15 
— NS ea wigs vlactelaecs 75c Q Nov. 1 

Te ore $1.75 Q Oct. 1 
Bohn on, i eres 75e Q Oct. 1 
Borne-Scrymser.........-.-0+- $1 SA Oct. 15 
Beech Nut Packing........... 75e Q Oct. 10 
Bohn Alum. & Brass.......... 50c .. Oct. 1 
Can Malting, Ltd.......... 38744c Q. Sept. 15 
I Ns os ie vice neice a occcasard 50c Q_ Sept. 30 
Crowley Milner.............. 50e Q_ Sept. 30 
“oo MEd sonseke ues seca “t~ Q Oct. 1 
_ AN eee ae Q Oct. 1 
on. North Shore & Mil. i it 
a Ee Ee Q Oct. 1 
RII o's 3 ace a wine eodinecaen 1b Q Oct. 1 
a $1.25 Q Sept. 30 
Cont. Gas & Elec........... $1.10 Q Oct. 1 
WOOO is <ceserccnscuaend $1.75 Q Oct. 1 
Cp nerOt CIEE 6 o.sss once: 25¢ Ex Sept. 30 
Endicott-Johnson........... $1.25 Q Oct. 1 
Do pf.. cousesccermmee GF Get & 
Equit. "Office Bldg. ee eee 62l9¢ Q Oct. 1 
Do pf... woveee 14% Q Oct. 1 
Elec. fc & Lt. ‘pf. Bo amisanne $1.75 Q Oct. 1 
Equitable Finan, A...........30e Q Sept. 15 
Rig hc x. casivwcinedccns 400 Q Oct. 1 
i ee Q Oct. 1 
Foster Wheeler............... 25¢ Q Oct. 1 
PEC hc ewaekcaceescawes $1.75 Q Oct. 1 
Grigeby-Gran See 50c Q Oct. 1 
Granite City Steel............. $1 Q Sept. 30 
Gen. Rail Signal............ $1.25 Q Oct. 1 
Do pf... wesstecs<s cama Gr tee. 2 
Gre West Sugar Decanstnetaneelerd 7c Q Oct. 2 
line ania as 1.75 Q Oct. 2 
pre hack Tire & Rub (Can). 31 2 Q Oct. 1 

WINES oienccwaceneweisioaes $1 = Q Oct. 1 
Gleaner Com, Harv... .....+++. Q Oct. 1 
Goodyear Tire & Rubber (Can.). ry Ex Oct. 1 
Humble Oil & Ref............ ., Oe 4 
Hanna Furnace 8% pf......... eC Q Sept. 15 
Humble Oil & Ref............30e Q Oct. 1 
Helme (G. W.) Co.......... $1.25 Q Oct. 1 

Do pf. Kpinesswewessiite. GG Ok, 3 
peed ot Powder. ......s.s0-. 75c Q Sept. 25 
Honolulu Cons. Oil...........50e Q Sept. 14 
Im. Tob. of Can., Ltd........ 7 ae Q Sept. 30 

BE acsacdsun cw eeecee 6a SA Sept. 27 
Inter. Grant Raia eiapwlas vanes “i Q_ Sept. 27 
Inter Petroleum. .....<s0s0s0. 25c .. Sept. 16 
Interstate P., $6 pf.......... $1.50 Q Oct. 1 

Sey. SI. cccccccseae @ Ot 1 
Macfadden News.............30c .. Sept. 25 
Diag TIUEES... 0occcevecsces $1.50 Q. Sept. 30 
McKeesport Tin P...........-. $1 Q Oct. 1 
Mathieson Alkali............ *50c Q Oct. 1 

WAIN 6 axoicn dissin veksiess 1%% Q Oct. 1 


(Please turn to page 367) 
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Sept. 6 
Sept. 10 
Sept. 14 
Aug. 20 
Sept. 10 
Sept. 10 
Sept. 20 
Sept. 14 
Sept. 10 
Sept. 27 
Sept. 13 
Sept. 27 


Sept. 16 
Sept. 20 
Oct. 15 
Sept. 20 
Sept. 14 
Sept. 27 
Sept. 25 
Sept. 14 
Aug. 31 
Sept. 12 
Sept. 10 
Sept. 15 
Sept. 15 


Sept. 16 
Sept. 16 
Sept. 14 
Sept. 12 
Sept. 12 
Sept. 14 
Sept. 18 
Sept. 18 
Sept. 16 
Sept. 16 
Sept. 14 
Sept. 3 
Sept. 18 
Sept. 13 
Sept. 12 
Sept. 12 
Sept. 2 
Sept. 14 
Sept. 10 
Sept. 10 
Sept. 14 
Sept. 14 
Sept. 14 
Sept. 14 
Sept. 16 
Sept. 14 
Sept. 11 
Sept. 5 
Sept. 11 
Sept. 10 
Sept. 10 
Sept. 14 
Sept. 5 
Sept. 6 
Sept. 6 
Sept. 11 
Sept. 7 
Sept. 10 
Sept. 10 
Aug. 31 
Sept. 16 
Sept. 20 
Sept. 7 
Sept. 7 





Investment Counselors 
for over a Quarter Century 





THE MARKET 
OUTLOOK 


. . are stocks too high? 


What. the conservative 
investor wants to know 
now is, “‘are stocks too 
high?” Regardless of the 
intrinsic. merit of sound 
investment issues there 
are times when youshould 
keep a large percentage 
of your funds as a buying 
reserve. Should this be 
your policy now? 


A Special Report 


We have just completed 
a survey of security prices 
which includes a chart 
showing the relation of 
common stock prices of 
34 leading industrial com- 
panies to net income for 
each quarter from 1925 
to date. This chart and 
the analyses accompany- 
ing it go so far toward 
answering the question, 
‘are common stocks too 
high?” that you should 
not fail to secure a copy. 


Aviation Stocks? 


This same report covers 
the present standing and 
future investment possi- 
bilities of aviation se- 
curities, and reviews a 
list of representative in- 
dustrial issues. A copy 
will be sent on request. 








BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-312 
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THE TREND OF THINGS 





concluded from page 34» 








followed by a similar movement in the 
coppers, while other groups are appar- 
ently consolidating their positions. The 
all important question facing the com- 
mon stock investor continues to be that 
of selection predicated on adequate di- 
versification. Selection should be made 
only of stocks facing clearly defined 
prospects for rising earnings. Others 
should be avoided. 
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again advance 





Earned surplus passes million mark 





ANOTHER large increase in 
net earnings is shown by 
Federated Capital’s latest re- 
port covering the quarter 
ended July 31. Judged by this 


report, the steady advance in 


Net Unrealized Earned 

Profits Profits Surplus 
April 30, 1928 (12 mos.) ... .$233,989 $145,598 $209,512 
April 30, 1929 (12 mos.).... 910,288 756,990 850,020 
July 31, 1929 ( 3 mos.).... 250,190 979,671 


[ Profit ] 


Price rise of 
FEDERATED 
CAPITAL 
4C€ommon Stockh, 


40 Cleveland 


30 


the market price of Federated 
Capital common stock from 
$22 to $77 has not kept pace 
with the growth of earnings. 
Here is Federated’s earnings 
record and its market trend: 


Market 
Net Worth Price of 
of Company Common 
$3,797,648 $35 
6,616,533 63 


1,020,193 7,618,226 77 


Realized and unrealized earn- 
ings for the quarter ended Jily 
31 were at the annual rate of 
$16 per share of common 
stock outstanding. 


We believe in and recom- 
mend this stock as an invest- 
ment bargain. 


P. H. Whiting & Co., Inc. 


72 Wall Street 


Portland, Me. Manchester, N. H. 


Detroit Houston San Antonio 


New York 


Youngstown Toledo 








20 OFFERING 
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electricity is used, the increase in quality of 
the product is tremendous.” 

Industry is turning to electricity he- 
cause it increases output and improves 
the quality of the products—witness the 
electric welding of Ford wheels, rear axle 
and many other parts. 

Wage earners are interested in elec- 
tricity because of its favorable effect on 
working conditions and on production. 
tending to raise wages and shorten hours. 

Women are interested in electricity 
because of increased comfort due to the 
energy conserved, and leisure due to the 
time saved. 

Farmers are interested in electricity 
because of its effect on crops and living 
and working conditions. 

Few people realize that the farmers of 
the United States now pay 3 billion dol- 
lars a year for the 47 million horse-power 
which they use. This includes all kinds of 
power—animals, windmills, gas engines, 
electricity, etc. Thirty per cent of the 
energy used by farmers can be electric 
energy—with marked economy. 

The average price paid by the U. S. 
farmer per horse-power hour is 19 cents. 

One horse-power hour costs him 25 
cents when provided by a horse; 

One horse-power hour costs him 25 
eents when he uses electricity from his 
own farm power plant; 

One horse-power hour costs him 15 
cents when furnished by a small electric 
company ; 

One horse-power hour costs him 5 
eents when bought from a large electric 
company ; , 

One horse-power hour costs him 5 cents 
when furnished by a windmill, and wind 
is free! These above are all facts froin 
the U. S. Department of Agriculture. 

No wonder farm electrification has 
tripled in the last ten years; and with 
cheaper electricity and lower-priced mo- 
tors, it should be more than quadrupled 
in the neat ten years. 

It took 43 years to get 190,000 farmers 
to buy electricity. In the last two years 
200,000 more farms became customers. 
So forty-three years’ progress was ex- 
ceeded in the last two years! As long as 
2ll electric companies were small, little 
progress was made. 

Speaking as a private citizen and not 
as a corporation representative, I predict 
that by 1945 the power and light com- 
panies will have 35 million customers; 
will make 270 billion killowatt hours per 
year, will have a revenue of approxi- 
mately 4 billion dollars, that the sales of 
electrical merchandise and electrical av- 
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paratus, will be 10 billion dollars annually 
—ineluding railway electrifications. 

The factors which will tend to bring 
about this amazing situation are not only 
the present and the new fields for elec- 
trical extensions mentioned above, but 
matters of psychology and policy such as 
the following: 


1. The electrical industry views mass 
production as production for the masses, 
and the proof of this will be found in re- 
duced prices. Already electric motors are 
practically one-third of the price in 1902. 
To be explicit, at that time a one h.-p. motor 
cost $125, and in 1928 a person could buy 
three better ones for about the previous price 
of one! 


In the past 8 years the price of electric 
lamps has been reduced practically 50 
per cent. The public can now buy 2 
40-watt lamps for 40 cents whereas one 
lamp of that size cost 40 cents in 1920— 
two for one in eight years. And the new 
lamps are better lamps, they give a better 
quality of light, they give more light and 
are more attractive and stronger. 

Modern steam turbines make electricity 
cheaper than they used to. The Com- 
monwealth Edison Company states that 
if they had used in 1928 the same kind of 
power plant apparatus that they used 
ten years before, their coal bill last year 
would have been 6 million dollars more 
than it was. It is such developments as 
this that make lower rates possible for 
homes and farms. 





American Industry Benefits | Bea) 
from Electric Power +7 _ “ 
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98 1925 


People now look on electricity as the 
greatest time-saver of all. It travels 
186,000 miles per second. It saves time 
in communication, in transportation and 
in production, in factories, in mines, on 
the farms and in the homes. 

Many people view labor-saving devices 
as time-saving devices. When a machin- 
ist operates a big tool driven by a ten 
h.-p. motor, that motor is saving the time 
of 99 unskilled laborers who would have 
been necessary to turn cranks, work 
levers, pull ropes, pound, scrape, etc. 

The telephone not only saves steps, 
hut saves the time necessary to take the 
steps. 

Colonel Ayers says that the essence of 
mass production is that it saves time; 
that any concern that can use all of its 
labor, and all of its materials and all of its 
capital, all the time, can make profits 
undreamed of in the old era. Doctor 
Hoffman says that time is more than 
money—it’s the equivalent of lite itself— 
it is the most important thing in the 
world. Edsel Ford has said that every 
business man knows that time is the very 
essence of progress. Not only business- 
men, but farmers, wage-earners, office- 
workers, and housekeepers appreciate 
how electricity saves time as well as 
energy. 

Kleetricity is being applied more and 
more to all the ahove fields—it saves 
Steps, time, strength and fatigue. 
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A Wall Street Epic 


Written In Steel 


IGH above Wall Street, towers the steel skeleton of 
H the Bank of the Manhattan Company Building, 

erected by Starrett—the builders. Work is going 
forward at a rate unprecedented in the building industry to 
push the gigantic structure 850 feet into the air and to make 
it ready for occupancy in less than a year. 


Starrett has established many new records in modern sky- 
scraper construction in erecting this building—the tallest 
office building in the world. In less than two months’ time 
four large buildings, which stood on the site now occupied 
by the giant skyscraper, were demolished and simultaneously 
the pier foundations for the new structure were put down. 
While girders were being lifted into place many stories 
above the street level, excavators were completing work 
sixty feet below the ground. 


The Starrett Corporation, which owns a controlling in- 
terest in the Bank of the Manhattan Company Building, is 
a fully-rounded organization embracing building construc- 
tion on a national scale, financing, management and equity 
ownership. Its securities afford an attractive field for safe 
investment with excellent possibilities for price enhancement. 


Write for special folder 


G.L.OHRSTROM & Co. 


INCORPORATEO 


Forty-Four Wall Street, New York 


PHILADELPHIA CHICAGO LOS ANGELES BOSTON DETROIT SAN FRANCISCO 
/ F o rs : . 7 Ss sip ca: | —z , E oan } 
’ G. L. OHRSTROM & CO., Inc., 44 Wall St., New York : | 

Please send me a copy of Special Folder F.W.-11 1 
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HE prosperity of industry in the 

small town depends to an important 
degree upon the availability, adequacy 
and reasonable cost of electric power 
supply. Modern generation of electrical 
energy and the superpower transmission 
systems of the public utilities today make 
entirely possible for the small towns the 
same efficient electric service provided 
in cities. 












The generating and transmission systems 
of the National Electric Power Com- 
pany’s subsidiaries offer complete assur- 
ance of these vital service factors in more 
than 1,800 non-metropolitan communi- 
ties located in 17 States from Maine to 


Florida and inland to Pennsylvania, 
Ohio and Michigan. 











NATIONAL ELECTRIC 
POWER COMPANY 





























tee hha Investigations 


and MANAGING 


ENGINEERS ome Reports 


IN NATURAL 


















GAS AND Builders of Oil and Gas Pipe 

ITS PRODUCTS Line Systems complete, in- 

Ww cluding Oil Pumping Stations, 

Gas Compressing Stations, 

ESTABLISHED Gasoline Recovery Plants, and 
1906 










City Distribution Systems. 


Hope Engineering Company 
Home Office ‘Eastern Office 
Mt. Vernon, Ohio 149 Broadway, New York 


Dallas, Tex. :: Tulsa, Okla. :: Casper, Wyo. :: Los Angeles, Calif. 
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notes 


UTSTANDING among the news of 

the week in the public utility field 
was the report that Electric Bond & Share 
and American Superpower are nego- 
tiating a further affiliation of interests 
through an exchange of stock. Such a 
combination would bring together assets 
in excess of $1,000,000,000. It is gener- 
ally believed that Electric Bond & Share 
will exchange its extensive holdings in 
such companies as American Gas & Elec- 
tric, National Power & Light, American 
Power & Light and Electric Power & 
Light for the stock of American Super- 
power. Other reports indicate that each 
three shares of American Superpower 
will be exchanged for one share of Electric 
Bond & Share. 

The two companies are already affili- 
ated for Electric Bond & Share owns 
124,857 shares of Electric Investors, 
which in turn owns 6 per cent of the out- 
standing stock of American Superpower. 
American Superpower also has substan- 
tial stock holdings in American & Foreign 
Power, which is the only utility com- 
pany directly controlled by Electric 
Bond & Share. 

While no comment has been forth- 
coming from Electric Bond & Share or 
Bonbright & Company, the sponsors of 
American Superpower, it is generally bhe- 
lieved that some sort of an arrangement 
will soon be announced concerning the 
two companies in view of their apparent 
community of interest. 


AAA 








Another interesting announcement con- 
cerned the organization of a large utility 
holding company and investment cor- 
poration under the sponsorship of Harris, 
Forbes & Company through its subsidi- 
ary, the Harris Forbes Corporaton, in 
affiliation with the American Founders 


_Corporation and the United Founders 


Corporation. No public financing will be 
made by the new company, for the spon- 
sors have agreed to subscribe to the initial 
capital, although a small block of the 
stock may be placed privately. It is 
understood that a public offering for the 
exchange of the shares of the new com- 
pany for certain publie utility stocks may 
he undertaken at a later date on a plan 
similar to that used recently by the Blue 
Ridge Corporation. 

In outline the new utility holding com- 
pany and investment trust is similar to 
other large corporations launched this 
year, such as United Corporation by 
J. P. Morgan & Company, Common- 


| wealth & Southern by Bonbright & Com- 


pany, and Niagara Hudson Power by the 


| Morgan-Schoelkopf interests. 


A AA 


The balance sheet for Commonwealth 
& Southern became available during the 
past week and disclosed that the com- 
pany has total assets of $740,016,343, of 
which $693,795,276 represented invest- 
ments and $21,149,800 cash and demand 
loans. The securities owned are carried 
at their exchange value as based upon the 
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Low-Priced 


What possibilities do these stocks offer now 
—at these prices — 

















WU 


iW VW vi 


Willys-Overland 2214? Schulte Retail 20? United Cigar St. 16? 

Am. Agri. Chem. 1114? Pressed Steel Car 1714? Tenn. Copper 1836? 3 
Armour A 1214? Oliver Farm Eq. 4356? American Zinc 27? 
Ajax Rubber 5? Madison Sq. Garden 1714? United Gas Co. 36? 
Continental Motors 1414? Fisk Rubber 814? Graham-Paige 24? 
3 


: : Note this possibility in low-priced stocks 


@ In February, the 18th, ’27, American Securities Service recommended the purchase of 


: Electric Power & Light @ 17. Certain high-priced stocks have advanced more in POINTS since, 
: but—which, after all, is important, number of points advance or PER CENT OF PROFIT ON 3 
THE MONEY USED? Note here the actual showing made: 3 
: Price Profit Made > 
‘ Feb. 18 Sept. 3 Points Profit 2 
: Stock 1927 1929 (Margin 50%) 3 
EET, 5, A ee ee oe 172 293 121 140% 3 
é Deutinnem Malboy ....... <6. 2c cece cs vcncecssven 125% 1554 3014 48% 3 
Ee eer nena 16114 278 116% 144% 
ned aon ws eccine wad aighirns 14134 354 2124 300%, 
: Average four leading lhigh-priced stocks .......0 ccc ccc cece ccc cece eect cenenees 158% 
mlecteie Power 4 Light... .... 66s <6 sees cewsisweee 17 773% 603 710% : 

- What makes any stock, either high-priced or low-priced 


really attractive ? 


TY) LL) nl) ala. 


@ Low-priced stocks, on account of the small funds required per share, may even by a few 
points advance show very large profits. On the other hand, many low-priced stocks are highly 
speculative, hence making profits in this field calls for the most careful selection. 





Which particular low-priced stocks are attractive now? 





@ These matters are analyzed in our recent bulletin. Twenty low-priced stocks are covered 3 
—from which our selections are pointed out. A few extra copies of this valuable report reserved 
for distribution, free, as long as the supply lasts. ; 
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Managed Industrials 
And Utilities 
Provide 
A Consistent Yield 


“For Over Eu. ven Y ears—All Y our Money—All The Time—On Time” 














HAYCO 


INCORPORATED 


Controlling and Managing Public Utilities and Industrials 
Specializing in Business Management 
FOSHAY TOWER - MINNEAPOLIS 

OFFICES IN 2s CITIES 


Please send me information about 7 per cent Preferred Shares. 
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Address. 
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Daily 
Market Letter. 


containing trading sugges- 
tions on active listed stocks. 


VICK CHEMICAL 
COMPANY 


This company is 
discussed in a bulletin 
that we have recently prepared 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 


















































If you have read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong time. 
Question — Would charting 
ave saved your 
losses or i 
your profits? 
what readers of lead- 
ing financial publi- 





Gladly sent upon request 
C. H. Van Buren & Co. 
Members New York Stock Exchange 
Members New York Curb Exch. (Assoc.) 
55 Broadway New York 
Telephone Whitehall 7980 
Over 2,000 leading business execu- 
MA tives use our specially designed ‘‘in- 
stant use’ chart forms to insure 
: timel 
Leading mB alo : ha 
business Va Dp compre- 
ae y hensive 
versity ex- a decisions. 
perts have 
designed two special 
investment chart 
forms and practices, 
making it easy to 
chart any stock monthly or yearly by days showing the high, low, close, and number of shares traded in, 
Make your decisions to buy, sell or hold 30 to 300 times surer than when you use newspaper quotations with 
only one day’s facts before your eyes. Let your own charts show you how 50 shares bought or sold at the right 
time will pay you more profit than 100 shares bought or sold at the wrong time. Send three dollars for 10 
sheets of each form and one complete instruction folder on how to make your own investment charts. BPusi- 
ness Charting Institute, 1801 Tribune Tower, Chicago. 
Hundreds of 
realers of lead- 
ing financial cations say. 
publications are 
using the above — stock | | 
charting service. Read 
what they say. 
R. R. D. says: ‘Since using your chart forms I have not made a single error and would not be without them 
and recommend them to anyone.”” L. C. says: ‘‘It’s worth one hundred times the cost.” T. M. M. says: 
‘*Would not be without it."". W. S. N. says: ‘‘It teaches you more about stocks than any other service I know 
of. It shows you how to decide for yourself.”’ The cost is only three dollars. Why don’t you start today? 
Business Charting Institute, 1801 Tribune Tower, Chicago. 
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value of capital and surplus behind the 
Commony.ealth & Southern shares (de. 
livered in exchange for such holdings, 
which comprise over 95 per cent of the 
common stocks of Commonwealth Power, 
Southeastern Power & Light, Penn- Ohio 
Edison, and Columbus Electrie & Power, 
as well as smaller holdings in several] 
other utilities. The security holdings 
owned as of July 31 are as follows: 

Stock Hate 


Cc apoeaies E. & P. B preferred 3,597 
Col. E. & P. 2d preferred 200 
Col. E. & P. common 282,792 
Commonwealth Pr. common 1,562,028 
Penn.-Ohio Ed. common 950,102 
Penn.-Ohio Ed. A options.......... 34, 953 
Penn.-Ohio Ed. B options 24,275 
Southeastern P. & L. 2 1297, 779 
Southeastern P. & L. option 


AAA 


Announcement was made by R. H. 
Ballard, president of Southern California 
Kdison Company, that his company 
would show earnings for 1929 of ap- 
proximately $3.40 a share. It was stated 
that the earnings estimate was based on 
the seven months’ results which recently 
became available. According to Mr. 
Ballard, new business coming in is 40 per 
cent ahead of the same period of a year 
ago. 

The recent advance of Southern Cali- 
fornia Edison to new high levels has 
stimulated the expectation of valuable 
rights for the purchase of additional stocl: 
around the close of the year. In the past 
two years, rights to subscribe to new 
stock at $25 a share have been issued. 
These rights were worth around $2 a 
share when offered early in 1928, while 
the rights offered early this year had a 
market value of around $3 a share. In 
both cases rights to subseribe were in the 
ratio of one new share for each ten shares 


held. 
AAA 


The total assets of International Paper 
& Power and subsidiaries as of June 30, 
1929, were $649,365,000, of which $548.- 
208,000 was in fixed assets and $353,- 
158,000 represented by electric power and 
utility properties and $195,050,000 by 
paper and pulp properties. During. the 
past year the company acquired or con- 
structed twenty hydro-electric plants in 
Canada and purchased control of the New 
England Power Association. The eom- 
pany now has a total hydro-electric 
capacity, installed or in eourse of con- 
struction, of over 1,200,000 horsepower, 
and a steam-electrie capacity of almost 
500,000 horsepower. 


AAA 


The report issued by Middle West 
Utilities for June 30, 1929, discloses that 
net earnings have continued to rise this 
year in spite of the sale on January 1 last 
of two Indiana subsidiaries which had 
an annual gross of $11,000,000. For the 
year ended June 30, Middle West Utilities 
showed an increase of 7.5 per cent over 
the preceding fiscal year. Previous com- 
parisons are not available since the com- 
pany this year altered its method 
reporting earnings. 

The recent acquisition of United 
Public Service adds to the Middle West 
system a group of properties with total 
assets of over $50,000,000. The proper- 
ties of the new subsidiary are located in 
northern South Dakota and _ southern 
North Dakota, and in eastern Indiana, 
western Ohio and northern Kentucky. 
It also has a chain of ice plants in the 
lower Mississippi Valley. 
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“TWO FOOD STOCKS 


eontinued 





from page 3:49 








materials, earning power should be 
quickly established and the price of the 
stock should in turn anticipate the indi- 
eated improvement. With the profitable 
operation of the company there is, of 
course, the possibility that it may at 
some time be included in a merger with 
any one of the larger food companies 
whieh are looking to the further diversi- 
fication of their products. For the in- 
yestor who wishes to share in the indi- 
cated possibilities in the situation, the 
convertible bonds selling around 99 on the 
New York Curb to yield over 6 per cent 
afford an attractive opportunity for 
semi-speculative investment. For the less 
conservative investor, the common stock 
offers speculative possibilities for the 
long pull. 


4 Apo.t¥r GosBEt, while the outgrowth of 
a small coneern established in 1891, did 
not expand its operations until 1928, 
when a controlling interest in ten estab- 
lished provision companies was acquired. 
The company produces and distributes 
some 60 varieties of specialty meat 
products in the territory surrounding 
Greater New York, Washington, D. C., 
and Boston, where its ‘‘Quality First” 
trade-mark has earned a high regard in 
both the retail and wholesale trades. 
About 68 per cent of the sales are made 
for eash to butchers, grocers, delicates- 
sens, hotels, and restaurants, and the 
company also has exclusive contracts with 
the Nedick orange drink chains, Madison 
Square Garden, the Polo Grounds, 
Yankee Stadium, and Ebbetts Field in 
Brooklyn. In addition Gobel distributes 
its prepared meat products direct to 
the public through the Merkel chain of 
23 food stores which was acquired during 
the latter half of 1928. Another profit- 
able outlet is through the company’s 
subsidiary, the Playland Refreshment 
Company, at Rye Beach, the amusement 
park of Westchester County, New York. 
For the purpose of broadening their 
market and assuring a source of supply 
of meat products, Gobel early this year 
acquired an 80 per cent interest in Jacob 
Decker & Sons, operators of large hog- 
packing plants in the Middle West. 
This most recent acquisition specializes 
in preparing and packing all classes of 
pork products which are distributed in 
the vicinity of the plant at Mason City, 
lowa, and in Southern and Western 
cities. The Decker merger is an im- 
portant faetor, for it will enable Gobel 
to substantially increase its canned goods 
business, which has recently become a 
profitable division of the business. 
Beeause recent expansion has been 
finaneed largely out of earnings and the 
exchange of stock, earnings since 1927 
have not been as favorable as they were 
prior,to the company’s expansion. While 
there are no bonds or preferred stock out- 
standing senior to the 432,789% shares 
of no par common stock, the company is 
indebted for the obligations of its sub- 
sidiaries aggregating $4,006,850. On the 
basis of the shares currently outstanding, 
earnings for 1928 were equivalent to $1.30 
a share. Profits for the first quarter of 
this year were equal to 78 cents a share, 
but the first half-year returns were re- 
duced to the equivalent of 69 cents a share 
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Let This Book 
Show You the Way 


To financial independence— 
freedom from worry over 
money matters—obliga- 
tions coming due— 
money coming in— 
tax deductions— 
present values of 
life insurance, 
real estate, 
stocks and 
bonds. 






























Sections for Stocks, 
Bonds, Notes, In- 
surance, Real Estate, 
_ Mortgages, Income, 
Tax Deductions, 
Tickler, Financial 
Statement, Personal 
Accounts, Invest- 
ments, Deferred Pay- 
ments, Building & 
Loan, Stock Trading 
Accounts. 








HEE in one small, convenient record book are all the facts of your per- 
sonal business to free your mind of minor details, yet every record is 
at your fingertips—instantly available to show exactly what you are worth 
and how you are progressing financially when you want to buy or sell, float 
a loan or take advantage of a big business opportunity. 


Simple, Complete and Convenient 


Not a bookkeeping system—not a complicated record of double entries or 
trial balances—but a simple, complete and convenient record book for you 
to keep track of your personal accounts as accurately as the accounts of your 
business. Mi-Reference is flexible—to fit your personal needs—and it requires 
no chart’ or instructions to show you where, when or how to make entries. 
Just as simple as writing itself. 


Ten-Day Free Trial 


This handy, inexpensive record comes to you in a handsome loose-leaf binder 
with celluloid tabbed index. Regular edition in leatherette cover at $5.00, 
or double capacity DeLuxe Edition in genuine cowhide cover at $10.00. 
Just write your name and address below, pin to your letterhead, indicate which 


one you want and we'll send it to you for use on your own records—for ten 
days FREE trial. 


PFENING & SNYDER, Inc., Commerce Bldg., Columbus, Ohio 
MAR eka ee ciccakeicCise ce sn eaEe RON 

Send Regular 0 DeLuxe 0 

Cash for delivery outside Continental U.S. A. 

















Dunscombe & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


71 Broadway New York 


ANNOUNCE THE OPENING OF AN OFFICE 
at 
155 CHAMBERS STREET, NEW YORK 
Telephone Cortlandt 1364 


Mr. HERMAN ELLENSWEIG 
Manager 


OTHER BRANCH OFFICES:: 


137 West 37th Street, New York 
15 East 58th Street, New York 
44 Court Street, Brooklyn 


Sept. 3rd, 1929 
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Announcement is made of the admission 


of this frm to membership in the 


New York Stock Exchange. 


HARRY S. COOK 
Member New York Stock Exchange 


NORMAN G. BELLINGER 
WARREN E. TAYLOR 
CHARLES H. KAEPPEL, Jr. 


General Partners 


CHARLES H. EVERITT 
FRANK W. PERSON 


Special Partners 


COOK, BELLINGER & TAYLOR 


Investment Securities 


Liberty Bank Building, Buffalo, N.Y. 
407 Central Avenue, Dunkirk, N.Y. 


Direct Private Wires to New York Correspondents 


Gray & Wilmerding Kk. F. Hutton & Company 
Members N.Y. Stock Exchange Members N.Y. Stock Exchange 


August 29, 1929 
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by losses sustained by higher hog prices, 
The outlook for the last half of the year 
will be aided by the company’s recent 
acquisition of Jacob Decker. It is re- 
ported that if hog prices drop from their 
present levels of 12 cents a pound to 
10 cents a pound, and they reached a low 
of 8.6 cents a pound in December, 1928, 
the company will show a very satisfac. 
tory statement of earnings at the close 
of the year. 

The latest available balance sheet, 
issued as of December 31, 1928, disclosed 
only a reasonably fair financial position 
with current assets of $2,992,532, com- 
paring with current liabilities of $1,760,- 
857, in ratio of 1.7 to 1. The indicated 
hook value of the common stock totaled 
$2,861,176 after excluding $1,733,475 for 
good-will, $28,530 for leaseholds and 
$158,934 for organization expenses and 
bond discount. This is equivalent to 
$6.60 a share on the 432,789'% common 
shares at present outstanding. It is 
expected that the balance sheet as at the 
close of 1929 will show a material im- 
provement in the company’s financial 
position, for it will give effect to the 
operating economies instituted since the 
acquisition of the Jacob Decker company. 

As a well integrated unit in the food 
products industry Gobel appears to be in 
a favorable position to supply the in- 
creasing demand for prepared meats. 
Because of its well established chain of 
stores, as well as other important retail 
outlets, Gobel could also fit into any one 
of several of the large food consolidations 
which have been recently consummated. 
Then, too, should the so-called ‘‘ Packers’ 
Consent Decree” be modified to allow 
such companies as Armour, Swift, Wilson, 
and Cudahy to engage in direct retail 
distribution, a company like Gobel would 
provide an intersting nucleus around 
which a nation-wide chain could be built. 
Regardless of merger possibilities, how- 
ever, the stock around current prices 
of 32 on the New York Stock Exchange 
offers attractive possibilities as it reflects 
the development of recent expansion and 
the strengthening of the company. 


AAA 


This analysis is prepared on speculative 
probabilities. These stocks should not be 
thought of as investments and should li 
‘given consideration only by those who are 
prepared to assume the speculative risks 
involved and who have a well diversified list. 
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HE Business Economic Digest 
has just released a most im- uses 
portant report .. . it lists 35 
stocks which, according to the EDISON 


consensus of expert opinion as 


determined by G P. Wright’s 
famous Weighted y wat System, SERVICE 


represent the outstanding invest- 
ment opportunities at this moment. ' 
Send for a free copy of this issue 


of the Digest and learn of these 35 
best stocks. 
































neers Commonwealth 
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Without obligation to me, mail me this c f 
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OUTLOOK FOR THE OILS 





continued from page 344 








this to about $5.75. The current market 
price would thus be only a little more than 
twelve times earnings, which must be 
regarded as very conservative in compari- 
son with most industrials of equal caliber. 

The company maintains a large re- 
search staff which is constantly engaved 
in experimental work and the over- 
lapping into the chemical field is a natural 
development. In addition to increasing 
profits from its oil business, substantial 
profits can be expected from its chemical 
activities. The returns from the develop- 
ment of the hydrogenation process cal 
not be estimated at this time but will 
undoubtedly be of great future im- 
portance. The stock may be regarded 
as one of the soundest investments in the 








oil industry, and in addition to its invest- 
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AMERICAN 'TELEPHONE 
Is It just Start ing To Advance? 


A MERICAN 
T ELEPHONE 
Ts It The Outsta da? 
Cheap Public 7 
Utility Stock? 





















will American Tele. 


N JANUARY 30, 1929, 
when American Telephone was selling at 220, 
McNeel’s Financial Service publicly announced its 
recommendation of this security as the outstanding 
public utility and predicted a price of $300 for it 
through half-page advertisements in the New York 
Times, the New York Herald Tribune, the Wall Street 
Journal, the Boston Herald and the Boston News 
Bureau, under the caption— 









“AMERICAN TELEPHONE” 


“Every Investor Should Own Some” 


AMERICAN 
TELE PHONE 
Should It 


, old ? . 
Never Be Sold American Telephone has 


since been recommended and 
re-recommended continu- 
ously by McNeel’s because 
no more obvious opportunity 
has existed in the security 
markets than in the world’s 
premier common stock in- 
vestment. 


this great company just be- 
ginning to be appreciated? 





S American Telephone ward 
those great companies - . 
should at all times _— 
keep—never f0 be sold? 
Even at present prie 
ing on a more inte 
than many of the 
stocks? 


A new bulletin on American 
Telephone is being released 
to the members of McNeel’s 
As a 
courtesy to those investors 
who have followed our pre- 





Financial Service. 


Is it still cheap?: 


In the latest iss? 
there is impor 
holders and 


vious advertisements regard- 


Now that American Tele- 
phone has fulfilled the pre- 
dictions by selling at $300, 
should the stock be sold— 


ing American Telephone, 
this bulletin will be sent 
free upon request to any 
individual or institution 


or are the possibilities in interested. 


Tue reprinted advertisements appearing 
in this space have appeared during the 
last six months in newspapers and maga- 
zines in leading cities of the country. 
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We Recommend 


Breese Aircraft 


Corporation 


Common Stock 


As a Speculation 


Circular Sent on Request 


Madden, Tracy Company 


43 Exchange Place 


Telephone BOWling Green 3443 


New York 
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ment merit offers wili defined speculative 
poss:bilities for considerable enhance 
ment in market value over a period of 
years. 

TeXAS CORPORATION enjoys the dix 
tinction of being the only company ep. 
ducting operations in every State in the 
Union. It is also the leading independent 
unit in the industry, the fourth largest oj] 
company from point of earning power, 
and the third largest producer. It is 9 
woll integrated unit, operating in - 
branches of the industry and in all parts 
of the world. “Texaco” is a familiar 
trade name signifying a high test gaso- 
line. The company has been ce ntering 
a great deal of attention on the aviation 
field and is now starting a coast-to-coast 
chain of gasoline stations to supply air- 
planes. 

The company has a long record of 
profitable operations and regular divi- 
dend disbursements on its common stock, 
and has attained a measure of financial 
strength, integration, and trade position 
which ranks it with the greatest units in 
the world. Earnings in 1928 amounted 
to $5.34 per share, which was a substan- 
tial increase over the previous year, 
This was accomplished despite the fact 
that enormous expenses were incurred 
through the acquisition of California 
Petroleum Corporation and for other non- 
recurring items. There is every indica- 
tion that better results will be shown in 
the current years and it is estimated that 
earnings will run between $7 and $8 per 
share. 

The aggressive management which the 
company enjoys, presages further ex- 
pansion and growth in earnings in the 
future, and the common stock, selling at 














1—National Cash Credit Ass’n is a 
holding Company with 9 sub- 
sidiary Industrial Lending Com- 
panies, operating a chain of 54 
offices in 9 States. 

2—N. C. C. A. Certificates of In- 
debtedness are a direct obliga- 
tion against the entire assets of 
the Association. 

3—Due to the fact that the stock- 

holders have a much larger in- 
vestment in the business than the 
certificate holders, 
requirements on the certificates 


are being earned more than 5 s g & 

times over. 8 2 & 

4—-Net earnings are decidedly upward, es Fg 

as following figures will show: 4 i 4 
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ponmannnnnnaes SE COUPON 


We invite you to call at our office, or if more con- 
venient, mail this coupon asking for circular 724 


Name 


Address ........ 


8% N.C.C.A. Certificates 
An Attractive Investment 





the interest 





$1,446,218.53 


Dec. 31, 1925 


Total Resources of 
N. C. C. A. Corporations 


Dec. 31, 1926—$2,459,000.14 


Dec. 31, 1927—$3,236,737.83 
Dec. 31, 1928—$6,343,839.21 
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[ORGANIZATION 
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5—They are redeemable, for the 
principal sum _ invested, with 
accrued interest to date, at 
any time on demand after one 
year. 


6—There are over 8,000 holders of 
N. C. C. A. Securities. 


7—They are issued in sums of from 
$50,000 down to $25. 


8—Selling at $104.00 to yield 7.69°; 
the investment doubles in about 
9 years, or interest can be drawn 
monthly on certificates of $500.00 
or over which enables you to re- 
invest funds promptly or meet 
‘monthly expenses. 


We have prepared a new book- 
let, which we would be glad to 
send free upon request. 


NATIONAL CASH CREDIT CORPORATION 


40 Journal Square, Jersey City, N. J: 
At Journal Square Station of Hudson Tubes 


PHONE JOURNAL SQUARE 4470 


THE 


FINANCIAL 


WORLD 
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Corporation 


HE growing importance of 

die castings in varied 
branches of manufacturing is 
emphasized by their increasing 
use. These castings may be 
found in radio sets, phonographs, 
telephones, radiators, sewing- 
machines, vacuum cleaners, re- 
frigerators, ice machines, wash- 
ing machines, wringers, milking 
machines and cream separators. 
Aluminum kitchen-ware is die 
cast. In your offices, parts of 
calculating machines, dictographs 
and check protectors are die 
cast. The miscellaneous list is 
large and varied, including parts 
for vending machines, soda 
fountains, automobiles, gas en- 
gines, storage batteries, etc. 


List of products manufactured 
and copies of latest financial 
report can be obtained at 
brokers’ offices or on application 
direct to the Corporation. 





Stewart -Warner Corporation 
1826 Diversey Pkwy., Chicago 


and subsidiaries 


Alemite Products Co. of Canada, Ltd. 
The Alemite Corp’n. 


The Sxewart Die-Casting Corp’n. 
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Not 
with O. P. M.! 


NOT WITH OTHER PEOPLE'S 
MONEY .. but with an investment 
of $3,000,000 . . paid-in capital, 
surplus and reserve .. carrying un- 
limited liability . . as your measure 
of 6% safety. 


WE HOLD THREE STATE REC- 
ORDS .. for California’s building 
loan associations . . with $13,750,000 
resources .. and one loan-loss in 


361% years. 


AND WE’LL WELCOME YOUR 
INQUIRY . . with certainty of your 
satisfaction . . as for 3614 years... 
in an old fashioned way. 


MUTUAL 


BUILDING & LOAN 


ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bldg. 
Los Angeles, California 








less than ten times expected 1929 earn- 
ings, offers a well defined investment 
opportunity for participating in the 
further growth of this basic industry. 

STANDARD Ort (INDIANA) has a more 
extensive marketing territory and a 
larger investment in domestic marketing 
plant than any other company in the 
country. It is the largest manufacturer 
of gasoline in the world and has important 
crude oil interests through its control of 
Midwest Refining and Pan American 
Petroleum & ‘Transport. Very able 
management has been enjoyed and a 
long record of increasing profits and 
liberal disbursements to stockholders 
has been built up. Earnings in 1928 
were equal to $3.99 per share of present 
outstanding common including the 50 
per cent stock dividend paid March 15, 
1929. This figure does not include a 
special dividend received from Midwest 
Refining Company amounting to an 
additional $1.57 per share. The company 
is in very strong financial condition and 
has been sharing in the increasing earn- 
ings which have been reported so far 
this year by the industry in general. 
A gain for the entire year of 30 per cent 
over 1928 is a conservative estimate and 
would indicate net per share of approxi- 
mately $5.20. On this basis the current 
market price around $56 is slightly less 
than 11 times current earning power. 
The present $2.50 dividend rate affords 
a yield of about 4.5 per cent, and pay- 
ment of extras appears to be warranted 
by financial strength and rate of profits. 
In comparison with other companies en- 
joying equal strength and _ prospects 
Standard of Indiana is attractively 
priced and appears to warrant purchase 
and retention over the coming year or 
more. 











Dividends Declared 


eonecluded 





from page 357 








Pe- Pay-  Hidrs. of 


Company Rate riod able Record 
Nat. Cash Regist A. ..........5 75e Q Oct. 15 Sept. 30 
Nat. City Bank (N. Y.)..... - $1 ss Oct 1 Bent. 7 
TRMUIODEE FOB: «os o.vie:o-accs 3744e Q Oct. 1 Sept. 18 
Ono Ball Tel pf. .....50.5< $1.75 Q Oct. 1 Sept. 20 
oe ES 2 $1.75 Q Oct. 1 Sept. 19 
Ot 37l4e Q_ Sept. 20 Sept. 10 
i a eerie 62%e Q Oct. 1 Sept. 19 
le) re 10c Ex Sept. 30 Sept. 20 
Paramount Cab........-....-. 60e Q Oct. 2 Sept. 21 
Parke Davis................-25¢ Q Sept. 30 Sept. 20 
Perfect Circle................50e Q Oct. 1 Sept. 20 
Phila. Electric. .........--; 2% Q. Sept.14 Aug. 31 
“oo i. _ $1.75 Q Sept. 30 Sept. 20 

Seip "$1.50 Q Oct. 15 Sept. 30 
nak W. V. R. :. ..$1.50 Q Oct. 31 Oct. 15 
ee aren neers 20e Q Oct. 1 Sept. 10 
Schulte Retail S. pf...... ..2% Q Oct. 1 Sept. 12 
Swit & CO. . 5... acs: acon @ Oct. 1 Sept. 10 
St. L. South Ry. pf........- $1.25 Q_ Sept. 30 Sept. 14 
Sheaffer (W. A.) Pen........... $1 SA Sept. 15 Aug. 26 
So. ey OS ie 50c Q Oct. 1 gept. 10 

RE ae oet Roo rere: $2 Q Oct. 1 Sept. 10 
Pa G. & E. 8% pf.......- 2% Q Oct. 1° Sept. 15 

Sy A” Sar eee 134% Q Oct. 1 Sept. 15 

Sevannal fr. 7h 3% SA Oct. 1 Sept. 10 

rr .... 4% Q Oct. 1 Sept. 10 
Sheaffer (W. A.) Pen.. ..50e Ex Sept.15 Aug. 26 
Unit Dyewood pf... ... $1.75 Q Oct. 1 Sept. 13 
Uae Fo. &b........ ..*25¢ Q Oct. 1 Sept. 10 

Do - Bieiafe ace. eis *50ce Q Oct. 1 Sept. 10 

i ae 3 ..*25e Q Oct. 1 Sept. 10 
Van nae Milk pf..... $1.75 Q Sept. 1 Aug. 26 
Vicks, Shrev. & Pac.........244% SA Oct. 1 Sept. 6 

LS RR COA ater 24%% SA Oct. 1 Sept. 6 
Vogt. dora Q Oct. 1 Sept. 14 
Warner-Quinlan............-- 50ec Q Oct. 1 Sept. 16 
Woerxtark Radio... 620 ccsccess 50e Q Oct. 1 Sept. 16 

AAA 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 

ere 8-22-29 9-20-29 1-13 @45 


8-30-29 9-28-29 1-10 @150 
8-19-29 911-29 1-8 @50 
8-24-29 10-1 -29 1-214@30 
9-3 -29 9-23-29 1-10 @55 


Eastman Kodak..... 
Glidden Co........ 
Murray Corp...... 
Nat. Dairy... .. 
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How Can You 
Pick Right Stocks? 


According to the Midland Bank, of Cleveland, 
614 stocks listed on the New York Stock Ex- 
change (more than 60 per cent) were lower on 
August 21 than on January 2, while 388 stocks 
advanced during that period. Which em- 
phasizes again the importance of KNOWING 
the companies whose stocks you buy. Do you 
own or expect to buy:— 

American Locomotive Dixie Gas & Utilities 
International Harvester Hershey Chocolate 
American Ice Tennessee Cop. & Chem. 
Electric Auto Lite Middle West Utilities 
General Electric R. J. Reynolds Tobacco 
Aviation Corporation Insuranshares of Del. 
American Rolling Mills Wesson Oil & Snowdrift 
Gold Dust Corp. Loew's 6-.°) Pfd. 


Patino Mines Ent. Int. Mercantile Marine 
Borden Co. Endicott-Johnson 


Special analyses THE WALL STREET NEWS 
gave of each of the above companies recently in 
answer to specific questions (from yearly subscribers) 
contain information of value to all stockholders in 
these companies. Check any four replies you want 
FREE with trial subscription offer below. To acquaint 
you with its value to inv estors and finance executives, 
we make this half-price introductory offer to NEW 
subscribers only: 


44 PRICE TRIAL—Next 50 Issues $1 


(Includes four reports checked above—also 
wo Monthly Tables of ‘‘Corporation Earn- 
ings’’) 


(Sampies Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A-1, New York City 
4a ty te tn ty ty ty ty ty tm 














“FISCAL— MANAGED” 
INVESTMENT TRUSTS 





Accumulating 
Money 


A plan based on arecord 


During the 4% years since the 
founding of Financial Investing 
Co. of New York, Ltd., the com- 
mon stock of this company has 
returned 147% to investors, in- 
cluding income and appreciation. 

A careful study of this record 
and of the company’s future 
possibilities has led us to prepare 
a conservative plan for the accu- 
mulation of invested capital... 
at a rate far faster than the 
average .. . through Financial 
Investing Co. common stock. 
This plan will appeal especially 
to those who wish to base their 
purchases on a clear, convincing 
recordof what has been accom- 
plished over a representative 
period. 

Write today for Circular K-23 


FISCAL SECURITIES 
CORPORATION 
48 Wall Street New York 











SEPTEMBER 1I1]l, 


1929 
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46 Cedar Street 


46 Cedar St., New York. 


Address 





Chicago Kansas City 


Latand Utilities, Inc. 


ENNSYLVANIA, Maryland, Virginia, and 

West Virginia are developing more rapidly than 
almost any other section of the United States. In 
these states, thousands of homes, stores, factories 
and industrial plants draw upon the services of 
Inland Utilities, Inc., to satisfy their growing needs 
for gas, water and refrigeration—and recently their 
purchases have been on an ever-increasing scale. 


Holders of Class A Stock are entitled to cumula- 
tive dividends of $1.70 per shave per annum, with 
a provision which allows for an unusual participa- 
tion in earnings beyond the dividend rate, 


Yields at current levels over 7% in cash 
or 10% in Stock. 
Listed on The Chicago Stock Exchange 


If interested in “Public Service Profits,” send for 
a copy of our booklet and investment registry 


E.R. DIGGS & Co. 


Inc orpor ated 


Established 1914 


New York 


Baltimore Newark 


E.R. DIGGS & CO., INC. 


Please send me a copy of your booklet “Public Service Profits.” 
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For the remaining twenty-two years the 
average is reduced to about $372,000,000 
yearly and special provisions are set forth 
in the Young plan for the payment of 
these sums. The German annuitics are 
divided into postponable and non- 
postponable parts. Of the annuities for 
the first 37 years, $157,000,000 are non- 
postponable and must be paid uncondi- 
tionally under all circumstances. By 
this feature they can be commercialized 
through the issuance of bonds whereas 
mobilization for the postponable part is, 
of course, impossible. France is to re- 
ceive the lion’s share of this uneonditional] 
amount which it may use for the repay- 
ment of its internal debt. 

The Young plan annuities are derived 
from two sourees, namely the German 
Railway Company, which is entirely 
owned by the Reich, and the German 
budget. According to the stipulations 
of the Young plan, the German Railway 
Company is under obligation to pay for 
37 vears a direct tax to an annual amount 
of $157,000,000 equal to the unconditional 
amount of the annuities. This tax will be 
imposed by German law and the receipts 
will be guaranteed by the German govern- 
ment. The balance of the reparations 


| payments is a charge to the German 
| budget. As Germany is under obligation 
| to pay the total of the annuities in 


foreign exchange there were some safe- 


| guards introduced in the Young plan 
_in ease transfer should become difficult. 
. By giving at least 90 days notice the 
| German Government has the right to 


suspend the transfer of the postponable 
part of the annuities for a maximum of 


| two years, subject to the supervision of a 





special advisory committee econvoked by 
the Bank for International Settlements. 
In addition, when postponement of trans- 


| fer is in effeet, Germany has the right of a 
| real moratorium for 50 per cent of the 


next annuity. Here also, as was the case 
with the Dawes plan, the transfer ques- 
tion seems to be the erux of the entire 
reparations problem. There was _ no 
doubt among the experts that Germany 
should be able to raise the requested 
amounts in its own eurrenecy, but the 
difficulties arise with the transfer into 
foreign exchange. This element of un- 
certainty is clearly revealed by the fact 
that though Germany assumes full re- 


| sponsibility for the new schedule of pay- 
| ments, about two-thirds are to be liable 
| to temporary postponement and only 
| one-third has to be paid unconditionally. 
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Frosting SS 


The seemingly impossible desire to ‘‘eat 
your cake and have it too”’ is realized at last 
through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 


The advantages of this type of security are 


discussed in the current issue of BOND 
TALK. 


Ask for BOND TALK F 
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115 Broadway 60 State Street 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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PROBLEMS OF EXCHANGE 





There are different possibilities for 
Germany to provide for the foreign ex- 
change necessary for the transfer of the 
annuities, namely by the creation of an 
export surplus of goods and services, by 
foreign loans and by the sale of domesti¢ 
securities or industrial enterprises to 
foreign interests. As even under thie 
best of conditions it is very questionable 
if Germany in the near future will be 
able to improve its trade balance sulfi- 
ciently to provide the required exchange, 
there is every likelihood that for some 
years to come Germany will continue to 
be a heavy borrower of foreign capital, 
as it has been during the last five years. 
This borrowing, although increasing the 
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655 Points Advance in 


22 Stocks—Only 11 Points Loss 


Following are the results of the 22 definite recommendations 
for purchase in “Market Action” of May 27th, 1929 

















PRICES RECENT TOTAL POINTS—NET 
STOCKS AT WHICH ripvnksnaitie REPURCHASES “HIGHS ’ OF 

RECOMMENDED ations STOCKS HELD UP DOWN 
American For. Power........ BS) PFE eae ee 165 SS See 
American Can. ............. 132 June 10 @13614| July 8 @157 18414 ee 
American Tel. & Tel........ DS RE a eee 30314 .. eee 
Atlantic Refining........... 64 June 3@ 67 Aug. 26 @ 6714 *6714 cS eer 
Consolidated Gas........... 109 Aug. 12@160 Aug. 19 @172!4 184 es BL vanes 
Cy re 88 June 10 @ 93 June 17 @ 94 11414 ‘2 eee 
re RE: SS Serer eer 102 ci ee 
ER CCT TCT 119?4 NS a ee a |) 
Montgomery Ward......... 113 ON ree |e pies yy 
Missouri Pacific. ......0+s+. 85 June 3@ 93 July 1@ 94 9634 i. a 
National Biscuit............ 172 i POR sicosawnsesccee Bl saews — i eee 
National DIY. « 6<60060000s 7a? = 2S eee ree t89 Me A? venins 
Soares MOGUNGE. 6 ccc ccncceses 151 June 3 @155 July 8 @168 175 BER « BD tauduion 
ee re rrr 40 CE OE dccreinostessce BL saaas shied 3 
Standard Gas & Elec........ RS Pee a Bere ee 170 an eee, 
Standard Oil of N.J.......... RT ieetnin WE asa wae senor es 74 i eee 
Stewart Warner............ ee, Ml gintiiitnn-: ( Reoawsbsonesees 7334 oe 
Timken Roller Bearing ..... Ce i MM obsess Tuer aun ai 112% r,t ews 
Union Carbon & Carbide..... RR, er eee rere 138 . 2 
WESEINGMOMEE . os 65 on esses 15114 June 3 @155!15} June 24 @17234 

Sold Aug. 19@24934 | ..... a) eer 
a ae 8714 June 10 @ 8814] June 24@ 88 101 Oe Be paws 
a re 12714 SNE BF kikeheceaesans BP +eces Paid 74 
655 11 


























*Price Aug. 31st 
Tincl. Rights 


Total Net Points Advanced 644 








Tabulated September Ist, 1929 


As will be noted, several of the stocks were recommended as repurchases subsequent to early profit 


taking. 


The final column, therefore, is the total of the points gained from both recommendations. 


‘Three future issues of “Market Action” FREE 


In order that you may judge fer yourself of the accuracy of “Market Action,” we will send to 
you, without cost or obligation, the current number and also the issues of the next two weeks. 


Why Guess M4 — when authoritative advice is available? 


Mail this Coupon TODAY ! 


WETSEL 


MARKET BUREAU, 


Inc. 


Counselors to Investors 


Editors of “Market Action” 
341 Madison Avenue 


New York City 
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WETSEL MARKET BUREAU, Inc. 
341 Madison Avenue, New York City. 


Gentlemen—-Please send me the current number of “Market Action,’’ 


and also the issues of the following two weeks. 


City and State 
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29 Broadway New York 
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New York Produce Exchange 


Associate Members 
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yearly demand for foreign exchange, does 
not necessarily reveal an unsound eco- 
nomic condition; it is rather indicative of 
Germany’s economic progress as far as 
the proceeds of these loans are used for 
productive purposes. One may be 
tempted to compare Germany’s situation 
in this respect with the United States 
before the war, when we also were a 
capital importing country on a large 
scale. The amount of sales of German 
securities to foreign capitalists can 
hardly be computed as no statistical 
data are avilable on this item. The 
purchase of the Adam Opel A. G. by 
General Motors and the acquisition of a 
substantial interest in the A. F. G. 
(Allgemeine Elektricitaets Gesellschaft) 
by the General Electric Corporation be- 
long to this category. 

In order to facilitate the transfer prob- 
lem the Young plan continues the Dawes 
scheme of deliveries in kind. This proc- 
ess is bound to be unpleasant for coun- 
tries which deal in the commodities which 
Germany has to export. It has always 
found stern opposition, principally from 
Great Britain who regards this procedure 
as dangerous competition in its struggle 
for world markets. At the Hague Con- 
ference the other Powers ceded to the 
British point of view in limiting the 
deliveries in kind to 10 years and prohibit- 
ing the re-exportation of such deliveries 
by the receiving countries. In addition 
Italy, which is the largest receiver of 
German reparation coal, agreed that the 
Italian State Railways should buy one 
million tons of coal annually for the next 
three years from Great Britain at the 
best British export market prices. 











We Offer for Sale 


CITIES 
SERVICE 
COMPANY 


COMMON STOCK 


TO YIELD 
OVER 6% 


CLIP AND MAIL 


Rogers, Lambe & Co. 


149 Broadway 868 Broad St. 
New York Newark 


Please send me your circular on Cities 
Service Company Common Stock. 


Name... 


Address 


BOWling Green 1557 MITchell 1220 








QUESTION OF DELIVERIES 





This question of deliveries in kind is 
controversial and the leading European 
economists are by no means unanimous 
as to its merits. There is no way to 
prevent a supplementary export equal 
to the full amount of German reparations 
payments and the deliveries in kind com- 
pete no more and no less than the trans- 
fers in eash which also result from de- 
liveries of goods. This process has been 
a little obscured by Germany’s foreign 
borrowing, which had the effect that the 
exporting was in part done not by Ger- 
many directly, but on its behalf by the 
lending countries. This means that, 
in the final analysis, all reparations 
payments have to be derived from some 
nation’s export surplus, thereby increas- 
ing competition in international markets. 


The success of the Hague Conference 
and the aeceptance of the main points 
of the Young plan by the interested Pow- 
ers has been hailed and praised as a 
definite liquidation of the war. This is, 
however, subject to economic criticism 
and an unbiased analysis reveals the 
fact that the reparations question is 
only definitely settled with regard to the 
payments of the un-postponable annui- 
ties, this amount being applied to war 
reparations proper i. e. to cover the 
war damages caused by Germany for 
which that nation was made responsible 
according to Article 232 of the Treaty of 
Versailles. It is openly admitted in the 
new reparations plan that purely eco- 
nomic considerations were not alone 
decisive in computing the annuities. The 
paragraph in question reads: ‘‘We had 
to base our decisions not only on economic 
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We invite your inquiry 
and offer the facilities of 
our investment and statis- 
tical departments without 
obligation. 
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Aviation 
Mergers 


Many operating com- 
panies have already been 
displaced by larger and 
financially stronger or- 
ganizations. With the 
growing intensity of com- 
petition in the aeronaut- 
ical field other combines 
must necessarily follow. 


Broad _ diversification 
then is the essential factor 
in the wise selection of 
aviation securities. The 
investor who chooses the 
shares of Air Investors, 
Inc., will obtain this 
necessary protection. 


Analysis FWS14 sent on request. 


JACKSON,STORER 
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hut to a certain extent also on political 

considerations.” ei 
The postponable part of the annuities 

and the payments after the first 37 years 


' are computed on an entirely political 
/ pasis. The Young report discretely refers 


‘ 


to them as cover for the ‘‘outpayments 
of the Allied Powers” which means, in 
plain words, cover for the interallied war 
debts. In this way the new plan clearly 
and unmistakably connects reparations 
payments with the war debts and marks 
this part of the annuities as a political 
debt subject to revision, at least in the 
eves of Europe. It further provides that 
Germany shall profit by any reduction 
in war debt payments, roughly to the 
extent of two-thirds of the net relief 
available. Consequently in ease the execu- 
tion of the Young plan should meet severe 
difficulties, there will be started a new 
campaign for the cancellation of war 
debts with Germany added to the ranks. 
However, up to the present time our 
Government maintains its attitude that 
reparations is essentially an Kuropean 
problem in which we have no concern. 
According to the official American point 
of view the collection of reparations by 
the Allied governments has nothing to do 
with the obligations of these governments 
to the United States for supplies pur- 
chased in this country by the Allies. 








U. 8S. INFLUENCE 





On the other hand, despite all the 
otticial aloofness, our country has played 
a deciding roll in the different attempts 
to settle the reparations problem. The 
Dawes and the Young plans bear the 
names of two of our foremost citizens 
and even the turn in the English attitude 
at the Hague and the final acceptance of 
the plan is due to American intervention. 
A telegram which the British Prime 
Minister MacDonald after his interview 
with Mr. T. W. Lamont sent to Mr. 
Snowden at the Hague brought about the 
deciding change in the attitude of Eng- 
land’s representative and made him seek 
a compromise. The fact is that American 
influence both in the Dawes plan and the 
Young plan was one of the paramount 
factors leading to acceptance by Germany 
as well as the creditor nations. Referring 
recently to this influence Dr. Schacht 
traced its root to the ‘‘sense of economic 
responsibility of the United States.” 

Under the debt-funding agreements 
with fourteen countries we are due to 
receive an average of from $230,000,000 
to $414,000,000 a year. In comparison 
with the total of our receipts from 
foreign countries in the American bal- 
ance of international payments, amount- 
ing in 1928 to over 10 billion, these sums 
are almost negligible and involve no 
problem for the United States. 

The acceptance of the Young plan will 
certainly inerease confidence in all coun- 
tries interested in the reparations prob- 
lem, and it is a reasonable assumption 
that world trade should flourish. Our 
industry should find better markets even 
as it is to find keener competition. 

Historically viewed, the principal value 
of the Young plan will prove to be politi- 
cal and psychological rather than eco- 
homie in character. It is a revival of the 
Locarno” atmosphere or, as the British 
Chaneellor put it at the final meeting at 
the Hague Conference, ‘‘We have passed 
a’ new milestone on the road to interna- 
tional eoneord, we have laid another 
foundation stone of permanent peace.” 
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We have prepared a circular on— 


Warner Company 





HROUGH the recent purchase of The 

Van Sciver Corporation, the new Warner 
Company (formerly Chas. Warner Co.) is 
the predominate factor in the supply of sand 
and gravel, essential in the manufacture of 
concrete, and is intimately connected with 
every building project, public improvement, 
construction or road building program in 
Philadelphia and vicinity. The volume of 
products required in the building program of 
this territory makes it one of the largest pro- 
ducers and distributors of sand and gravel in 
the United States. 


The Company is the largest manufacturer 
of lime and lime products in the world, dis- 
tributing both wholesale and retail throughout 
the Atlantic Seaboard from Maine to Vir- 
ginia, east of the Ohio River. 


Earnings for the first three months after all 
expenses, charges, taxes and depreciation are 
approximately four times the present quar- 
terly dividend on the common stock. As a 
result of the consolidation 80%, of the con- 
‘templated economies have already been ef- 
fected and the Company therefore seems 
assured of the largest earnings in its history. 


ORDERS EXECUTED ON THE PHILADELPHIA 
STOCK EXCHANGE 


Circular on Request 


JONES, MILLER & Co. 


Philadelphia Stock Exchange 
Members 1 New York Curb Exchange (Associate) 
Commercial Trust Building 


PHILADELPHIA 


RITtenhouse 0172 















































PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 














PETROLEUM AND 
TRADING 
CORPORATION 


CLASS A STOCK 
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pp at = “an a CARLH.PFORZHEIMER & CO. 
UTILITY SECURITIES COMPANY Specialists in Standard Oil Securities 


, 230 So. LaSalle St., CHICAGO 


New York 
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We recommend as an 
exceptional investment the 





Profit Sharing Bonds 


of 


CREDIT SERVICE, ING. 


Industrial Banking Institution 























With the current profit sharing payment, 

these bonds have paid original investors 

39°o interest and 26% profit sharing, or 
a total of 


65% in 62 Years 


Price of Bond, together with Profit 
Sharing Certificate, $100 without 
accrued interest. 






























































Felix Auerbach Co. 


Distributors of “Industrial Banking Securities” 
280 Broadway New York 
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MARKET: After one year from date 
of purchase it is the practice of Credit 
Service, Inc. to maintain a customer 
market at 100, less 2% brokerage. 
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Camel Cigarettes \ 


“Pd walk a mile for a 
Camel’? 


R. J. REYNOLDS TOBACCO ee 


» | Winston-Salem, N y 


New Successful 
Working Pian 


Your ioney 


Do you want profitable investment advice 
instantly? You can have it. Every other 
week Confidential Releases containing our 
recommendations can reach you almost in- 
stantly. You can read it in one minute— 
and act upon it at.once. 




























































































Use this new “Instantaneous” and complete 
Investment Plan to insure the greatest returns 
from your capital. The coupon brings this new 
Babson Plan without charge or obligation. 


Baan Reports” } 


§ Babson’s Statistical Organization § 

a Div. 35-48 Babson Park, Mass. 
(The Largest Statistical Community in America) 
Send me free, the New Babson Plan described gE 

g inyour booklet “Bigger Investment Returns.” 
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the 
counter 


& 
\ | insurance stocks were in much 


better demand during the past 
week, the sentiment being of a bullish 
nature. Trading in both the bank and 
insurance groups was more active than 
for some time past, and buying orders 
accumulated over the holiday resulted in 
a better tone for most issues. Miscel- 
laneous industrials and chain stores 
enjoyed moderate activity, with a number 
of selected issues scoring good gains. 


AAA 


After being dormant for some time, a 
number of the insurance stocks came in 
for considerable demand. The increased 
activity in this division is a_ belated 
recognition of the security holdings of 
these companies. It is a well known fact 
that insurance companies derive a large 








portion of their earnings from invest- 


ments. This is especially true of fire com- 


' panies who usually have the greater per- 
| centage of invested funds in common 
| stocks, 


and whose poor underwriting 
records have been offset by large earnings 
from that source. Due to the peculiar 
accounting system employed by the in- 
surance companies, appreciation in value 
of security holdings are not reported 
separately but are included in total earn- 
ings with the result that it is impossible 
to distinguish -between realized and 
unrealized earnings. A prolonged bear 
market would thus adversely affect earn- 
ings and surplus. This, however, appears 
a remote possibility at the present time. 
The rise in common stock prices has not 
been favorable to all insurance com- 
panies, but has had the effect of distract- 
ing the investing publie’s attention from 
bonds, with the result that casualty and 
surety companies, whose investments are 
mainly in bonds, have not fared as well 
as their allies, the fire insurance com- 
panies. A correction for this will, no 
doubt, be found in the purchase of con- 
vertible bonds, which are becoming 
increasingly popular with corporations as 
a means of obtaining funds at low cost. 


AAA 


Announcement was made last week 
that an agreement had been virtually 
reached to merge two of New England’s 
oldest banking institutions, the Old 
Colony Trust Company and the First 
National Bank of Boston. Should the 
consolidation materialize both banks will 
retain their separate identities, but the 
trust business of the First National will 
be transferred to the Old Colony and the 
commercial banking business of the latter 
will be handed over to the former. The 
investment affiliates of both institutions 
will be merged. It is expected that the 
Old Colony will increase its capital by 
50,000 shares, which will be offered to 
stockholders at $300 a share, and the 
stock will then be exchanged for that of 
the First National on the basis of four 
shares of the latter for each share of the 
former held. 
Colony and the two investment affiliates 
will be placed with trustees and held for 
the benefit of all stockholders of the 
First National Bank. 









A Low-Priced 
Public Utility 


Common Stock 


Detroit & Canada Tun- 
nel connects the busi- 
ness center of Detroit 
with the business cen- 
ter of Windsor, On- 
tario. 


Engineers estimate 


earnings in excess of 
$1.00 per share per 
annum. 


Price $6.50 per share 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stock Dealers 

















BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. | 
THE NATIONAL KEI-LAC eer | 
553 West Jackson Boulevard, Chicago, Ill. 
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rugged field glass for 
all around use. Rich 
stippled finish; leather case and 
straps. Exceptional value. 
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HUDSON SPORTING GOODS CO, 
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; ; COMPARE THIS 





BUSINESS WITH 4 
YOUR OWN— ¢ 


No raw material costs 
No selling or advertising expense 
No inventory losses 
Future sales assured forever 
No competition 
No labor troubles 
No credit risks | 
h» Assured profits 
State protection 
Increasing demand for product 
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How you can invest in such a 
business is described in a book- 
let we have just prepared. 


Ask for MC-41 , 
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Address mi 
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The Financial World’s 25th 
Bargain List Ready Soon 


{Please Show This to Some Investor Friend} 


Each of the twenty-four previous lists of undervalued income-producing securt- 
ties we have recommended has worked out profitably for subscribers. About 90% 
of the securities included show a substantial advance—in many cases as much as 
several hundred dollars per share. Our coming Bargain List is made up of a well- 
balanced list of ten sound dividend paying stocks with an average yield of over 
5%—all listed on the New York Stock Exchange. All appear to have attrac- 
tive profit prospects. 


The Bargain lists are only a small part of many of the valuable features of a 
year’s subscription. Each weekly issue of The Financial World contains an expert 
review of the current outlook for business, interest rates, securities, and other 
subjects of vital interest to the investor. In addition, several complete analyses of 
undervalued securities appear in each issue of The Financial World. 


The following important articles in the September 18th issue are especially 
worthy of careful reading by every investor: 


Our Twenty-fifth Bargain List 
“Christmas Business’’ Stocks 
Rail Equipments 
General Cigar - - Congress 
The Electrical Industry 
American Stores - - Safeway 


An investor’s reference book is sent free monthly to every subscriber for The 
Financial World. This is called “‘Monthly Appraisals of Listed Stocks.’’ It gives 
our rating, earnings per share, prospects, dividend rate, and prospective dividend 
changes of over 1,000 stocks listed on the New York Stock Exchange. 


For twenty-seven years The Financial World has been demonstrating to in- 
vestors that substantial profits can be made by adequate diversification in pur- 
chasing carefully selected stocks when they are undervalued. Diversification is 


most important. The proof of this is shown by checking up the complete record of 


our twenty-four previous balanced Bargain Lists. (A copy of these previous lists 
will be sent free on request.) 
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PROFIT MOST BY MAILING THIS COUPON TODAY 








(If you are already a subscriber, please show this to a friend) 


THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- NNN Fo a rece ee a eg Wc roseraidea cr hO ca Bessy eter ahatanst Rah charsbance ee 
tion to your Threefold Investment Service, which includes: 
{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Undervalued Securities in Each Issue. SUC 2) 0 a ee ee ee ee ee ee 
{2} The next 12 monthly issues of ‘ ‘Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange.” 
{3} Free privilege of writing you for advice by letter about indi- : 
vidual securities by including a stamped, self- addressed City TL eer ent or ee CAS we ey ea ee ea a ee a ee ee a a oe ee ee ee 
envelope with each inquiry. {Every inquiry is limited to 
One security}. 
Also a copy of ‘“‘When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. State ee 
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on the 


mew york curb 


edited by A. Weston Smith, Br. 








CTIVITY on the Curb during the 
past week reflected a definitely 


optimistic attitude with regard to 
the autumn financial season. Prices in 
all sections of the list were generally firm 
throughout the week with a number of 
specialties recording substantial gains. 
The public utilities continued to account 
for the largest volume of trading, with 
the mining shares resuming activity in 
response to the announcement of a firming 
up in copper metal prices. A_ better 
trend was recorded for the chain stores, 
based on the expectation of a record 
breaking. holiday season, while selected 
investment trust issues extended their 











Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 


Telephone Rector 5022 
































We recommend the purchase of 


United Gas Company 


$7 Cumulative Dividend 
Preferred Stock 


Fach sharé of preferred carries warrant 
entitling holder to receive one-half share 
of common stock without cost. Common 
is now selling on New York Curb around 
$28. 


Earnings on common stock are steadily 
increasing and constructive developments 
are taking place. 


Full details upon request. 


Price at the market 


PRICE © COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 
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recent advances. Oil, radio, and air- 
craft issues continued as the laggards of 
the list. 

AAA 


Electric Bond & Share maintained its 
leadership of the utility group, advancing 
sharply to new high levels on the largest 
volume of trading in recent weeks. The 
report circulated that the holdings of 
Electric Bond & Share, especially the 
shares of its controlled subsidiary, Ameri- 
can & Foreign Power, have advanced so 
rapidly that the market value of the 
stock has not kept pace with its actual 
book value. The rumor also circulated 
that a merger of Electric Bond & Share 
with American Superpower was under 
consideration. 

AAA 


Early reports of sales for August for 
the chain store and mail order com- 
panies indicate that they have enjoyed 
another record-breaking month. With 
these companies entering their most 
profitable season of the year it is not sur- 
prising that their shares should become 
more active. Specialty stocks representa- 
tive of the clothing, drug, and sporting 
goods ehains attracted a major portion 
of the attention with Walgreen, Lane 
Bryant, Lerner Stores, National Family 
Stores, and Davega seoring good ad- 
vances. 








A HOLIDAY BENEFICIARY 





Interest in holiday season buying has 
also been directed to several of the com- 
panies which are in a position to benefit 
beeause of the distribution they enjoy 
through the chains of general merchandise 
stores and the mail order companies. 
Among these Apex Electrical Manu- 
facturing appears to be in attractive 
position in view of its important contract 
with Montgomery Ward and _ other 
exclusive outlets through the leading 
department stores throughout the 
country. The report became available 


during the week that earnings for the | 
second quarter would show a decline | 


from the first quarter when $1.10 a share 
was reported. This was due to the 
institution of a rather drastic reduction 
of inventories by Montgomery Ward. 
Reeent business, however, has shown a 
sharp reeovery, and it is expected that 








BONDS and STOCKS 
Yielding from 5° to7% 


Send for literature describing 
current offerings. 


UNDERWRITER 

&DISTRIBUTOR! 
SECURITIES CoO., INC. 
225 Broadway, New York 


208 So. La Salle St., Chicago 


Offices in Boston, Philadelphia, Detroit, 
Pittsburgh and other principal cities. 
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earnings for the full year will exceed s4 
a share. The company specializes jp 
the manufacture of electric washing 
machines, ironers, and vacuum Cleaners, 
and is planning to introduce a new electric 
dishwashing machine to the trade this 
month. This latter machine will be sold 
for less than $50, and because of its 
efficiency is expected to find a wide 
market. The company enjoys a strong 
financial position, and is prepared to 
clear up the 25 per cent accumulated 
dividends on the preferred stock which 
are currently in arrears. 





soammnaindl eee 


CLINION GILBERT 
Will Buy 


25 Aetna Life Insurance 
200 Halifax Fire Insurance 
200 Home Fire Security 

50 Home Insurance 
100 National Casualty 


Will Sell 


25 Aetna Fire Insurance 
100 American Surety Co. 
15 City of N. Y. Insurance 
200 Great American Ins. 
100 National Fire Ins. 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. | 
Members Assn. of Bank Stock Dealers 


120 Broadway New York | 
RECtor 4845 and 8720 
























































Underwriters of 
Chain Store Issues 


Latest offerings on request 


BRAHAM & Co. 


INCORPORATED 


50 BROADWAY - New York 























‘The Circulation of } 
THE WALL STREET JOURNAL 
is 


in purchasing power 
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DIVIDENDS 











Continental Gas & 


Electric Corporation 





| Bankers Building 





| Chicago, Illinois 





The Board of Directors of Continental Gas 
& Electric Corporation has declared the 
following dividends on the stock of the 
company: 


A quarterly dividend of $1.75 per share on 
the 7% Prior Preference Stock, payable 
October 1, 1929, to stockholders of record at 
the close of business, September 12, 1929. 


A quarterly dividend of $1.10 per share on 
the Common Stock, payable October 1, 1929, 
to stockholders of record at the close of busi- 
ness September 12, 1929. 

Stock transfer books will not be closed. 

L. H. HEINKE, Secretary. 


Chicago, August 27, 1929. 














































Midland Utilities 
Company 
Notice of Dividends 


The Board of Directors of the Mid- 
land Utilities Company has declared 
the following regular quarterly divi- 
dends: 

One and three-quarters per cent 
(134%) on each share of the outstand- 
ing seven per cent (7%) Prior Lien 
Stock, 

One and one-half per cent (14%) on 
each share of the outstanding six per 
cent (6%) Prior Lien Stock. 

One and three-quarters per cent 
(154%) on each share of the outstand- 
ing seven per cent (7%) Class A Pre- 
ferred Stock. 

One and one-half per cent (1%%) on 
each share of the outstanding six per 
cent (6%) Class A Preferred Stock. 

The above dividends are payable 
October 7, 1929 to stockholders of rec- 
ord September 21, 1929. 

B. P. SHEARON, Secretary. 

















The United Gas and 
Electric Corporation 


50 Church Street, New York, N. Y. 


July 18, 1929. 

The Board of Directors this day declared a 
quarterly dividend of 134% on the Preferred 
Stock of the Corporation payable October 1, 1929, 
to stockholders of record September 16, 1929. 

Upon presentation and surrender of their re- 
spe tive shares of First Preferred Stock of the 
former The United Gas and Electric Corporation 
and, or scrip certificates of the Corporation issued 
for fractional shares of Preferred Stock after the 
close of business September 16, 1929, here shall 
be paid said quarterly dividend to the holders of 
such shares of First Preferred Stock and sa.d scrip 
certificates, upon the full shares of Preferre Stock 
issuable to them on such surrender and exchange 
together with dividends thereon at t erate f 5% 
per annum for the period from July 20, 1923, to 
July 1, 1925, at the rate of 6% per annum om 
July 1, 1925 to July 1, 1927, and at the rave of 7% 
per annum from July 1, 1927 to Ju- 1. 1929. 

A McKENNA, Treasurer. 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been declared 
payable on the 15th October, 1929, to shareholders of 
— at the close of business on the 23rd September, 
929, 


W. H. BLACK, Secretary-Treasurer. 
Montreal, 28th August, 1929. 





Electric Power & Light Corporation 
Preferred Stock Dividend No. 18 

The regular quarterly dividend of $1.75 per share 

= the preferred stock of the Electric Power & Light 

rporation has been declared for payment on October 1, 

1928, to stockholders of record at the close of business 








An Established Part 
of Our Industrial Life 


Soundly financed, with public confidence solidly be- 
hind it both as an investment and as a means of safe, 
swift transportation, the aviation industry is now an 
established part of our industrial life. 


And every day new developments are making it more 
and more an essential unit in modern civilization. So 
fast is it growing that the investor requires some sys’ 
tematic means of keeping himself informed of its 
tremendous progress. 


Our bulletin, “Wings of Industry,” will give you 
each week important aeronautical news. Our Statisti- 
cal Department will help you analyze the securities of 
aviation companies so that you can participate more 
intelligently in the swelling fortunes of this fascinat- 
ing industry. 


Frear & Company 


43 Exchange Place New York, N. Y. 
Telephone: WHItehall 3652 


Send me copy of “Wings of Industry,” without 
obligation on my part. 





Name eeoveeeeeeeeereeees ee eeeeeeeeeeeeeeeeseeeeeeeeeeeeeeeee 


Address EP Pere rr ree TTT TT Te Ee CCT ee fe 




















DIVIDENDS DIVIDENDS 








September 14, 1929. 
A. C. RAY, Treasurer. 
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LOEW’S INCORPORATED AMERICAN TELEPHONE AND TELEGRAPH COMPANY 





‘“‘Theatres Everywhere”’ law 160th Dividend 
September 6, 1929. Tue regular quatterly 
At a meeting of the Board of Directors of this Company, 3 3} eg 

held ~~ September 3rd, eae, a quarterly dividend of 50c & dividend of Two Dollars 
per share on the outstanding common stock 0 com- \ 4 - Fj 

pany was declared, payable September 30, 1929, to stock- Ce and Twenty Five Cents 

1 agg BA record at the close of business September — ($2.25) per share will be 

th, 1929. : a 

DAVID BERNSTEIN paid on October 15, 1929, to stockhold 

Vice-President & Treasurer, ers of record at the close of business 

on Septemher 20, 1929. 

H. BLAIR-SMITH, Treasurer. 





The Pacific Telephone and Telegraph Company 





Notice of Dividend on Common Stock 


8 
A dividend of One Dollar and Seventy-Five Cents hy {f & G 
($1.75) per share on the Common Stock of this Company wi t ompan y 


will be paid on Monday, September 30, 1929, to stock- ee id 
néiders of gooord at the close of business on Friday, Dividend No. 175 
September 20, s 
ren T. V. HALSEY, Secretary. Dividend of Two Dollars ($2.00) per share on 
San Francisco, August 29, 1929. the eapital stock of Swift & Company, will be 


paid on October 1, 1929, to stockholders of record, 

September 10, 1929, as shown on the books of the 
AMERICAN SNUFF COMPANY a : a 

Memphis, Tennessee, September 4, 1929. -S. Yards, Chicago. C. A. PEACOCK, Sec’y 

Dividends of 114% on the Preferred and 3% on the 








Common Stock of American Snuff Company were today 





declared payable October 1, 1929, to stockholders of 


record at the close of business September 12, 1929. WHEN writing t vertisers, please tell 
Checks will be mailed. lied ad ethene. tan : 
Transfer books will remain open. them you saw their announcement in 


M. E. FINCH, Treasurer. 
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~ WEEKLY 


Business & Financial Summary 
(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES 




















1929- 1928 
Sept. 4 Aug. 28 Aug. 21 Sept. 5 
Se ree rr 189.70 182.80 178.20 147.63 
OOS ee 235.40 224.50 216.10 167.02 
Le ae aa 215.69 207.78 200.48 158.44 
A& FEDERAL RESERVE REPORTS, MEMBER Seaes sails 
(000,000’s omitted) Aug. 28 Aug. 21 Aug. 29 
Deposits—New York City........ $6,301 $6,280 36,215 
Deposits—-Outside New York City. 13,486 13,540 13,573 
Loans on Securities—N. Y.C..... 2,819 2,775 2,454 
Loans on Sec.—Outside N. Y. C... 4,702 4,735 4,266 
+Investments—New York City..... 751 762 756 
+Investments—Outside N. Y.C.... 1,997 2,000 2,266 
Total loans and discounts......... 16,950 16.928 15,791 
Total net demand deposits........ 12,984 13,064 12,829 
Total time deposits. ............. 6,766 6,720 6,839 
+Other than U. 8S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Aug. 24 Aug, 17 Aug, 25 
Ee OS Ce eee $8,419 $8,419 $5,501 
Outside of New York City........ 4,303 4,603 3,827 
1929 1928 
A MISCELLANEOUS Sept. 4 Sept. 5 
Total brokers’ loans (000,000)...... $6,354 $4,289 
Federal reserve ratio (System)...... 73.2% 68.6% 
Federal reserve ratio (N. Y.)....... 70.7% 69.6% 
1929 1928 
Aug, 24 Aug. 25 
Total war topGiews... .........6<%5% 1,129,533 1,080,698 
Aug. 31 Sept. 1 
Daily Av. Crude Oil Prod. (bbls.)... 2,973,450 2,503,250 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
Sept. 4 Sept. 5 Sept. 4 Sept. 5 
England... . $4.84% $4.84 % Wheat... .$1.44% $1.54', 
France.... 3.91% 3.90 '4 ae 1.10 % 1.07 14 
Italy...... 5.22 % 5.23 7/16 HiOur..... deo 6.40 
Belgium*. .13. 89 4 13.90 Coffee.... .16 14 17% 
Germany . . 23.79 23.82 Sugar.... .055 .0565 
Austria... . 14.10 14.125 mon. .... 20.25 20.25 
Holland. . . 40.04 14 40.08 |; Steel. .... 35.00 33.00 
Denmark . . 26.60 44 26.67 Lead..... .0675 .0640 
Norway... . 26.62 26.67 Copper...  .1825 1475 
Sweden... . 26.77 !5 26.76 MED. 5 oss -0675 0625 
Japan. ....46.62 45.81 ee 4587 . .4750 
Argentinat.41.95 42.15 Cotton... .1925 1925 
Brazilt....11.86 11.92 aK... s5< See 4.80 
Chile...... 12.10 12.10 Rubber... .1980 .1840 
Can. Dollar 99.40 100.078 Giasoline., .14 .18 
*Belga. +Paper Peso. tPaper Milreis. 





Weekly Car Loadings 
Freight. car loadings indicate current sectional business conditions. 
Loadings from the l5th to the 15th generally indicate earnings for the 
current month. 
Week ended Same 
Aug. 17 week 


EASTERN DISTRICT 1929 1928 % 
Baltimore & Ohio... .......0.2.0% 71,759 69,364 + 3.4 
Chesapeake & Ohio.............. 37,376 34,830 + 7.3 
Cleve., Cinn., Chicago & St. L.... 32,439 31,554 + 2.4 
Delaware & Hudson........... : 17,120 17,179 — 0.3 
Delaware, Lackawanna & West.... 23,331 22,832 + 2.2 
Stan Be ee nee erp 40,126 39,025 + 2.1 
Norfolk & Wostern .....<.....<..0. 34,165 30,607 +11.5 
N. Y., New Haven & Hartford.... 35,150 35,005 + 0.3 
New York Central. ......... 0608 82,175 79,238 + 3.7 
N. Y., Chicago & St. Louis........ 28,985 25,804 +12.2 
ee rene 172,387 163,946 + 5.2 
Pere Piaraustte ....... 2c. c ce ssccee 17,231 tf. | Zia 
RRM eo rnin a gare Siem Ser 44,822 43,950 + 1.9 
Western Maryland.......... imeoe 10,423 9,895 + 5.3 
SOUTHERN DISTRICT 

Atlantic Coast Line....... pbounee 18,189 17,167 + 5.9 
SS OC a 49,482 46,257 + 6.9 
Louisville & Nashville.........ce¢ 36,063 37,923 — 4.9 
Seanoard Air Line. ........sccsesecs 14,555 14,513 + 0.2 
Southern Ry. System. .......csee 48,345 44,514 + 8.6 
NORTHWEST DISTRICT 

Chicago & Great Western...... ces 7,541 7,094 + 6.3 
Chi., Milw., St. Paul & Pacific.... 43,626 40,491 + 7.7 
Chicago & Northwestern....... aves 63,871 61,642 + 3.6 
Great Northern.... ........... ee 30,194 25,128 +20.1 
Northern Pacific............... +. 20,399 19,514 + 4.5 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 41,043 40,629 + 1.1 
Chicago, Burlington & Quincy..... 39,015 40,567 — 3.8 
Chicago, Rock Island & Pacific.... 34,562 32,826 + 5.3 
Chicago & Eastern Illinois........ 9,174 8,977 - + 2.2 
Denver & Rio Grande Western... 6,792 6,464 + 4.9 
Southern Pacific. ............0.% se 35,504 35,900 — 1.1 
Ly a — 29,728 30,765 — 3.3 
Western Pal .............00% cones 4,229 4,035 + 4.8 
SOUTHWESTERN DISTRICT 

Kansas City Southern...... ‘ebaes 6,040 5,421 +11.2 
Missouri-Kansas-Texas.........0¢ 12,270 11,579 + 5.9 
Missourl Pacific. ........ccccesececs 35,651 33,008 + 8.0 
St. Louis-San Francisco..... -ohwe 20,137 19,066 + 5.6 
St. Louis-Southwestern........... 5,585 5,492 + 1.7 
DMO Ee NEE Soa ks ck cwb aide va wke 10,642 10,427 + 2.0 


(Compiled from American Railway Association figures) 




























to keep you 
informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to jp. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers: 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue Financial Wor Lp, 53 Park Place, New York, N. Y. 


CAPITALIZATION AND EARNINGS—One of the oldest and fayor- 
ably known investment banking houses in New York City recently 
issued a 46-page booklet showing the capitalization and earnings, 
for the last four years, of the companies with whose public financing 
they had been identified. This booklet also includes bond and note 
issues and municipal issues, and should be of interest to all investors, 

THE ONE BEST INVESTMENT—A new booklet issued by a firm of 
investment bankers may be had on request. 


BINKS MFG. CO.—A circular about the convertible preference stock 
of this company, makers of equipment widely used in the auto- 
mobile, radio, packing, and furniture industries, is issued by one of 
the prominent investment firms in the Middle West. 

GENERAL AMERICAN TANK CAR CORP.—A special circular 
about this company has been issued by a firm, members of the New 
York Stock Exchange. 

ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages 
for both the small and large investor dealing in Odd Lots. 

ATLANTIC SECURITIES CORP.—A descriptive circular about the 
common stock of that company is issued by a firm of investment 
bankers. 

AMERICAN-EUROPEAN SECURITIES COMPAN Y—A well-known 
New, York City firm, members of the New York Stock Exchange, 
has issued a special analysis on this company. 

THE KNACK OF CORRALLING DOLLARS—This 48-page book 
will hold the attention of anyone interested in building up his re- 
sources on a sound, conservative basis. 

MAC MARR STORES, INC.—A circular about this company, oper- 
ating a chain of 569 grocery stores and 58 meat markets, located in 
Califernia, Washington, Oregon, Idaho, and Montana, is issued hy 
a well-known member of the New York Stock Exchange. 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as well as general sound methods for income and profit building, are 
pointed out. 

HOW TO INVEST MONEY—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 

BANK STOCKS—A well-known New York City firm, which for 
over 38 years has specialized in bank and trust company shares for 
discriminating investors, has issued an analysis of New York City 
banks and trust companies. 

$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments. 
securities, insurance, real estate, notes, etc., with a minimum of effort. 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 

MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 
—How profits have been made possible through long-pull investments 
is revealed in the four-year record of one of the country’s leading 
financial services. 

ASSOCIATED GAS (CLASS A)—A circular about this stock with 
analysis and comparison of market position is issued by a prominent 
firm of investment bankers in the Middle West. 

CONVERTIBLE SECURITIES—A _ 22-page booklet describing 
certain convertible preferred stocks and bonds offering a practical 
solution to the problem of obtaining adequate fixed income, while 
securing opportunity to participate in potential common stock 
appreciation. 

INVESTING FOR INCOME—A booklet which clarifies and explains 
the two basic principles of investing for income and for profits. 

CORPORATION EARNINGS—Disregarding short market swings. 
the long-pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds of 
earnings reports digested and summarized each month in ‘‘CORPO- 
RATION EARNINGS.” Sample bulletin free on request. 

FOR INCOME BUILDERS~—This booklet describes a_ practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent ince- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News a prominent firm of investment bankers keeps its 
clients infcrmed as to progress, developments and earnings of com- 
panies back of its securities. 

WHAT BONDS SHOULD YOU BUY?—One of New York's largest 
trust companies has recently issued an Investment Memorandum. 
outlining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 
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American Can 
Am. Tel. & Tel. 
Anaconda 
Bethlehem Steel 








O you know what these stocks will do 
next? Are you at a loss whether to sell 


some, hold others, or perhaps buy more? 


Our current Bulletin tells you 


exactly what to do 


Certain among them we be- 
lieve will show you a good 
return in time. But is it worth 
your while to hold those stocks 
when others of equal merit 
may show you a quicker and 


a larger return? 


In our current Bulletin we 


recommend such stocks 


There are others in our opinion 


that should be sold without 


These Ntocks 





YOU hold them? 








Consolidated Gas Kennecott Radio 
Fleischman Montgomery Ward Sinclair 
Int’! Harvester Packard Motor U.G.I. 
Intl Tel. & Tel. Pub. Serv. N. J. U. S. Steel 





position and seriously endangering your principal. 


The stocks we believe will be leaders are listed 
in this Bulletin 


Two or three stocks we expect 


to be market leaders. If your 
Mr. Van Strum, since 1921, has 
been conducting the most 
searching studies of stock mar- 
ket values. He is recognized as 


holdings are relatively small in 
these issues, we recommend 


that you increase them. 
one of the country’s leading 

economists, partly because of Our Bulletins are compiled 
his published volumes, “ Fore- 
casting Stock Market Trends”, 


and “Investing in Purchasing 


under Kenneth S. Van Strum’s 


personal care. Had you been 
Power”, and partly because of following Mr. Van Strum’s 
his experience for the past sev- 


eral years in the field of personal advices during the last nine 


investment counsel. Every rec- months, and had purchased 
ommendation made by this Service ' 
will have Mr. Van Strum’s per- only ten shares of each of the 


sonal authorization. 








twenty-two stocks he believed 




















would advance, your profit 


today, only nine months after 


delay. In case of a sharp reaction, these stocks 
might establish losses so great that you would 
be forced to sell sound investment issues as 


well as the declining stock, thus losing your 


buying the first stock, would be $19,190! 
Do not miss our current bulletin discussing 
the stocks listed above and others. Mail the 


coupon today and it will be sent by return mail. 





~ VAN STRUM FINANCIAL SERVICE 





Investment Counselors 





730 FIFTH AVENUE, NEW YORK 
Van Strum Financial Service, Heckscher Building, 730 Fifth Ave, New York, N.Y. 





Please send me complimentary copy of your most recent Bulletin 
advising what to do in connection with the securities listed on this page. 








Name 


11 > 





























Address ....... 






THE SCHWEINLER PRESS, NEW YORK 












































—_ Motorizing | 
— \W I the world | 


THE 
WORLD 

















@ VESTORS, bankers and business 


men interested in foreign trade will 





find information of value in the booklets 
entitled Motorizing the World and The 
Export Organizations of General Motors. 

It is the policy of General Motors to 














issue from time to time booklets for the 


information of stockholders and many of 





the principles and policies outlined are 
applicable to other lines of business. 








Copies of these two booklets will be 





mailed promptly ifthe request is addressed 
to Department D-8, General Motors 


Corporation, Broadway at 57th Street, 
New York. 


GENERAL 
MOTORS 


“A car for every purse and purpose” 
CHEVROLET - PONTIAC - OLDSMOBILE 
MARQUETTE - OAKLAND - VIKING - BUICK 
LaSALLE - CADILLAC - All with Body by Fisher 
GENERAL MOTORS TRUCKS 
YELLOW CABS and COACHES 
FRIGIDAIRE—The Automatic Refrigerator 
DELCO-LIGHT Electric Power and Light Plants 
B Water Systems - GMAC Plan of Credit Purchase 



































